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GENERAL 


Danger Seen in Creation of ‘European 


5S Shanghai GUOd ZHANWANG (WORLD 
OUTLOK DK] in Chinese No 5, & Mar &9 pp 22.24 
by 





Article Zong ( 1345 6921: “The Ideological 
oundation of the New Detente and a Potential 
Danger’) 


[Teat] A series of new developments in international 
relations have drawn widespread interest in all countries 
of the world, and at the same time they have evoked 
strong in academic circles in China, A 
fairly universal view is that, with the US. Soviet inter. 
mediate-range missile treaty as a starting point, a new 
of detente, which shows hope of continuing fora 
irly long time, has already nh. On this topic this 
writer wants to discuss some of his views. 


Factors Promoting the New Detente 


Obviously, economic pressure and the trend toward 
ralization in international relations ere important 
ors in the new detente. However, we should pay 
enention to @ factor that has not yet been full wee 
up and that is extremely important—the 
foundation that caused the “Cold War” has sinteay 


collapsed 


In the more than 40 vears since the end of World War II, 
the two superpowers have both thought that what they 
were engaged in wana life-and-death struggle between 
two mutually exclusive political end economic sys 
teme—socialiom and capitaliem. The two great blocs, 
East and West, headed by them have been hostile to each 
other, and they both thought that this was a@ struggle 
between good and evil—the international proletariat’s 
liberation from the shackles of capitaliom and imperial- 
iam and ite achievement of “self-determination,” or 
“freedom and democracy versus totalitarianiem © After 
the October Revolution in Russia in 1917 and the 
postwar emergence of the socialist camp in 1945 (eape- 
cially after the occurrence of a series of incidents in 
Europe afier World War Il), the people of the West 
(including the ay part of the workers) have really 
had a paychology of fearing “communiam ° Of course, 
their fear has been influenced by some distorted 

— People believe that the (mainly the Roviet 





Jnion) is at all times preprared to overturn with military 
force their countries and destroy their freedom that is 
“filled with hope.” In some countries of the East (eape- 
cially the Soviet Union), the inculcation of comprehen. 
sive education on military patriotiem and the assump- 
tion by the Soviet Union of an aggressive military 
posture in order to content with America for world 
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hegemony, as well as some international incidents stem. 
ming from this ure, have objectively fueled this 
feeling —there really exist some things that make people 
feel uneasy 


In the Fast (especially the Soviet Union), people for a 

time have been influenced on the 
ort » theories of Maraiam-Leniniam, and they seem 
to ay believe that capitaliom, because of ite own 
contradictions, ison the verge of collapse Capitaliam is 
thought to be decadent and moribund, and soctaliam will 
completely Soirey it through @ decisive war that is on 
the point of breaking out A popular view is that, because 
its rulers oa y realize that capiialiom is on the 
brink of destruction, will go all out in using all forme (the 
most dangerous being armed invasion) to destroy the 
communist movement, which is growing more | 
every day Thus, the people of the Bast, who su the 
full the trauma of imperialiat wars, naturally also worry 
about the danger from the Weat 


In the previous two periods of detente, these worries, 
from first to last, li in peoples’ minds, and from 
first to last the “Cold War" was a topic for basic analysis. 
No matter whether the Weat or the Eat ( y the 
two superpowers), they both understood that mutual 
destruction meant self-eatermination Therefore. the two 
sides tried hard to restrain themeelves, so as to keep 
conflicts within @ certain in order to be able to 
contro, a given situation fairly easily and insure each 
side's superiority, However, the viewpoint that one of 
the tein eos, in the end, be bound to vanquish the 
other was never abandoned, and the real threat stems 
from the fact that the viewpoint of the enemy 
has not yet changed Therefore, the short life and abor- 
tion of the (wo previous detentes were, without a doubt, 
ou related to the abovementioned ideological con. 
tation. 


Profound changes have now occurred in this situation. 
What is most striking is that US. President R 
announced that he would no longer call the Soviet Un 
the “evil empire,” and that at the same time Gorbachev 
indicated that, in the field of international relations, he 
would eho a . 
struggle" int est it ts very dificult now 
to find mo still yy ber that communiam 
can at any time launch t attack on the “Pree 
World.” On the contrary, co ah too nang thiah teas 
the sucialist economy has stagnated for many years and 
that political mae | is seriously affecting the revo- 
the masses of 


lutionary enthusiasm in the 
socialist countries. the West has many 
serious economic and political problema, a tiny number 


of people think that capitaliem will collapse in the 
not-too-distant future Many people think that the series 
of reforms now being made in the socialiet countries are 

that “communiem duesn't work” (even though this 
Nterpretation is a misu _ In brief, the peo- 
ple of the West do not feel all that uneasy about the 


opposing ideology 
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Of course, no one denies that between Last and Wee 
there still eaiat other conflicting ideas However what 
the peaple of the West worry about, to speak with 
precision, is the Soviet Union as a state and not the 
whole “communist movement,” In other words they 
worry about a powerful state that has massive arme and 
possesses some | ireite, OF perhaps they worry 
that the Soviet Union will become a competitor in the 
international feld that has considerable potential —but 
this kind of competition already exists between it and the 
industrialized states of the West Therefore. it may be 
said that the conflicts thal were ideological in the pant 
are now changi \@ into conflicts that are international or 
interstate 


The abovementioned changes (especially in the West) 
have exerted powerful pressure on the hardliners who 
advocate the continuation of the “Cold War,” and thie 
one of the | foundations and one of the impor. 
tant reasons for the conclusion of the US Soviet inter: 
mediate-range missile treaty, which is a symbol of the 
new detente In this sense t is much hope that this 
detente will last longer than the two previous detentes 


Potential a) Western M 
Danger in Making Furope Militartly 


After the intermediate-range minsile — = signed. 
there were new developments and spectacular changes in 
making Western Europe militarily organic, such as the 
setting up of French-Clerman integrated brigades These 
developments exhibit a tendency toward independence 
or a centrifugal movement within the superpower blocs 
Without a doubt they are beneficial for weakening ' vege: 
montem and accelerating pluralistic develo, nent 
However, we must pay attention to a political contr: dic. 
tion in them 





To be sure, in the present stage Western Europe still 
needs to cooperate and coordinate for ite own defense, 
and NATO cannot be disintegrated within a short period 
of time (this ts aleo true of the Warsaw Treaty) There are 
two important reasons for NATO's existence Firat, 
because historically the neutrality of small European 
nations has been repeatedly broken (for example, the 
cases of the Netherlands Denmark in 1913), there is 
a definite reason for thie type of emall country to ally 
iteelf with other countries for “collective defense ' Sec. 
ond, NATO's focus ie not only on the Soviet Union, 
NATO is @ means of preventing Germany from becom. 
ing militarily powerful, and it is @ way of insuring that 
Chermany maintains common interests with its bor. 
ing countries 


Because America will inevitably reduce, by stepa. ite 
obligations for the defense of Western Furope. there are 
signs in Western Europe of the possible appearance of a 
new “superpower.” with a Bonn-Paris-| ondon ante with 
nuclear armed forces that will form a military. political, 
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imiernationel peace for 0 of time 
' expressing our admiration for Western 
Europe's trend toward independence, we sould even 
_ Ay yl oy non. 
of one trend concealing another trend 

EAST EUROPE 


of Socialist International 
40050420 Shanghai SHIJIE JINGJT Kae. 
Chinese 20 Mar 89 p 15 


{Article by Mu Houfe $170 0683 3127, Vienna corre. 
spondent “Social Democracy le Beginning To Advance 
in Communtet Countries") 


[Teat] Following the concluded negotiations on 
conventional forces in and just | 2 hours afler the 
— sng meauree in Furope anh pean 
ly measures . important 


commonly expressed the belief that the 
formal appearance of the H Social Democratic 
ag Ey an international political forum is symbolic of 
the that Communist countries have taken an impor. 
tant, historic step toward political pluralization and 


The press here 

















25 
| 


. in Europe, where 
capitation ie most advanced, is more than a century old, 
has been tested innumerable times amidst compler 
val, has continuously 


Since the 19708, the CUmmuniat movement has been at 
low ebb, and almost all Communiat countries suffer from 
economic stagnation, systemic ossification, and political 
and economic crises stemming from popular dissatiefac- 
tion Traditional soctaliet ¢ 
their efficacy, and the appeal of Communiam asa system 
has declined commensurately throughout the world 
Many nationa: liberation movements in the Third World 
that had at socialist colorings 10 or eo years ago have 
moved socialiat due to their disap- 


parties to join the om Ton including the ruling 


tes of tetan Turkey, and many other 
ird World nations 
Reporters noted that the principal | of discussion at 
this meeting were East-West relations, arms control 


tea, and other regions, and the “Declaration of Princi- 
al that FT ee ae the Socialiat 
nternational Congress which wi held ir, Stockholm 
and that the meeting did not deal with such 

the rise of right wing forces, 

and social fairness under the new tions countries 
now confront. Reporters offered the {: llowing ex . 
tions for these developments First, econ mic ittona 
in the major countries of the world are basically satisfac. 


- TL, signals, though not nonexistent, are not 
to cause concern Thus, in terms of social 

, there are no ro problema 

ton. Second, socialist or socialiat 
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democratic parties in most nations have readjusted their 


ive policies in recent years To to changes 
in inte vat economic competition and to the needs 
associated with the new tech revolution, these 
partion have jettisoned old ideas, which placed excessive 
sires on ing social equality and social welfare, and 
have inco many conservative and 


ideas into their social and economic plat © an to 
keep from falling behind new world trends There are 
signe indicating that some of the Western Eu 
socialist and social democratic parties that eu 
electoral reverses in recent years have begun to return to 
power Clearly, championing competition is an effective 
way by which to prevent ossification of political party 
ideology Perhaps it was because the socialist parties 
have made substantial readjustments in their economic 
ictes that there were so few arguments over economic 
at the conference 


All the people interviewed at the conference said that it 
is imperative that Communiat countries learn from and 
adopt more of the ideas of socialiet democracy in their 
reforma They added that the fundamental ideology of 
socialist democracy is to achieve equality while not 
sacrificing freedom and to achieve fairness while ensur- 
ing market ition—precisely the goals Communiat 
countries pursue in their reforma In this respect, 
—— has provided the world with an example of a 
nner 


SOUTHEAST ASIA/PACIFIC 


New Balance of Power Seen in Asia-Pacific 


40197 Sha t SMILE JINGH DAORAO in 
Chinewe 6 Mar &Vp § 


Article by Shao Jin 6790 6651: “After | Period of 
‘onfrontation, the United States and to 
Maintain Asian Power Balance, China's Role in ' 
Asian Strategy Cireatly Improved’) 


{Text} Important changes in Asian politics have 
atiracted the attention of the entire world in the last two 
years: China and the USSR began the process of normal- 
izing relations, a resolution to the problem of the United 
States and (SSR intervention in A istan was begun, 
and there are signe of a breakth in the Kampuchean 
issue That these matters occurred against a similar 
background clearly tells us that there will be a new 
balance of power in Asia 


With detente as a backdrop between the the United 
States and USSR, -lerm opponents in Asia since 


World War Il, there is for maintaining the balance 
of power in Asia 
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Afier World War Il, the United States and USSR became 
antagonists and convenders in Asia just as in other 
regions around the world The aim of power rivalry in 
Asio is establishment of @ political situation advanta 
geous to each country 


The 1975 U.S. withdrawal from Vietnam signified the 
defeat of the United State's policy of direct int 
seizures In the middle and late |} 9808 in Afghanistan, 
the USSR also realieed that the losses of this policy 
ny ote the gains. Until now, the United States and 
USSR heve ach a hard-won understanding regard. 
ing the issue of methods for altering affairs in Asta 
Maintaining the power balance in Asia has become their 


common object 


For the United States and USSR to maintain the balance 
of power in Asia requires that they change their m atually 
antagonistic China policies and correctly see the impor. 
tant role that China plays as a stabilizer in the Asian 
balance of power, China's role in this Asian strategy has 
been greatly improved 


The United States and USSR have oe taken com. 
ely = sirategics toward new China since its 
nding Ina comparison of changes in Sino-Soviet and 

Sino-American relations, as one supported China in any 

. the other strove to weaken it. A large part of 
1S8.-USSR confrontation in Asia during the 1940s, 

19608, and 19708 was manifested over the issue of 

China China plays @ tremendous role in their Asian 

political power balance As long as one side supported 

China, the other side found tt very hard to maintain ite 

stand in Asia 


The US.-USSR implementation of an antagonistic 
China policy often has made new China face severe tests 
in foreign relations The fact that relations between them 
and China could develop into today's comparatively 
warm and natural state is due to changes in China's 


policies as well as changes in — consider: 
ations of the United States and U 


Seen from the inside, the balance of power in Asia is 
more like a fine scale, China must have selective con. 
straints 


Considered in termes of political power, Asia historically 
has always suffered from colonialiet and imperialiat 
aggression During this century, oppressed peoples and 
countries have carried oul movements and ware of 
national liberation without ever seeing such a multipolar 
state as that of today Asia's compiles political situation 
has been created by outside . Close global 
attention directed here, in addition to the two present 
contentious \ssues, bringing into the line of sight the 
balance of power issue in northeast Asia, the Taiwan 
region, and south Asia, consistently related to the sensi. 
tive question of the rise and fall of multilateral power in 
Atta 
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(hing fgures in many balance of power issues in Asia In 
other words, China faces many challenges to power all 
around In general, since new China was founded, it has 
seen the eruption of limited wars or border military 
incidents every decade: The War to Resin U8 

sion and Ald Korea began in 1950. There was a Sino 
Indian border conflict in 1999, the counteratiack in 
self-defense of Zhenbao Island happened in 1969 The 
Sino Vietnamese War occurred in 1979 


Since US.-L/SSR detente, the situation around China's 
periphery has become greatly simplified However, the 
frequency of past wars tell us that the swiftness of cha 

in surrounding areas are offen diMeull to predict Int 
age of detente, the balance of power situation in the 
Asian region is like a fine scale that can mill wiht if a 
vertain side seeks benefits or policy changes: During such 
times, China must be anti-war and have apt choices; 
first, to support the weak, second, to cultivate two 
enemies at different times 


Asia's multipolar situation is seldom seen in other areas 
of the world, besides being historically unprecedented. 
As the two big European camps begin the process of 
security, cooperation, and dialogue, the of 
detente in Asia undoubtedly will fall very far behind 

Nevertheless, we still have reason to hope since the 
present cructal iasues are starting to be resolved, possibly 
unfolding a new stage of a relatively sustained process of 
detente in Asia The conditions for sustained detente in 
Asia are whether each country can put improved eco- 
nomic power before seeking political influence, whether 
they will still merely rely on military measures to guar- 
antee national security, and whether force will be used to 
resolve the issue of divided countries The condition of a 
balance of power calls for restraints Al the same time, 
China's contribution to Asian detente will be an effective 
measure for ite national security 


WESTERN HEMISPHERE 


yyasegetan, Latin American Debt Problem 
40080417 Shanghai SHUT JING DAOBAO in 
Chinese 20 Mar 89 pt 


[Article by Pan Muping 1482 1970 1627, 


Teat}Aconomic problems were behind recent riots in 
enezuela The people are still worrted even though the 
United States proposed the Rrady Plan.” Riots occurred 
in Veneruela today, will they in another Latin 
American debtor nation tomorrow 


Since 27 February, large numbers of armed police have 
been suppressing looting, bus burning, and rioting in the 
Venervelan capital of Caracas and other cities 


The damage of the riots is now being tallied. li will be 


impossible to dissolve within a short time the worries the 
riots brought to Venesuela and other Latin American 
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debior nations The people worry) Riots occurred in 
Venesuela today, will they happen in another Latin 
American debtor nation tomorrow? Can't they break out 
on given the tremendous long-term pressure of the 
$400 billion foreign debi “economic crisis” that the 
region has been under’ 


Venesuela used to be the most prosperous Latin Amer- 
joan country. It was praised as the “most stable demo- 
cratic economic system” in the region since implement. 
ing a ‘free electoral government’ in 1958. It became rich 

quickly because of abundant petroleum resources 
and the petrodotiars that rolled in since the 19708, which 
supported domestic food supplies, continuously 
expanding social development plans, and an increasingly 
improved standard of living. 


Since approximately 90 percent of Venezuela's export 
income is derived from petroleum, once oil prices on the 
international market fell without recovering, inducing 
reduced export income tax revenues, naturally it gradu- 
ally became difficult to sustain having the aforemen- 
tioned items that the had become used to. Unfor- 
tunately, —- and borrowing replaced petrodollars. 
Until the end of 1988, total foreten debi was more than 
$40 billion while potential international reserves were 
just about dried up. Economic conditions worsen each 
day Recently, there have been shortages of essential 
food products such as sugar, coffee, and powdered milk. 


in order to obtain new loans from international financial 
organizations and creditor banks so as to respond to the 
severe economic conditions, newly-sworn President 
Perez announced on 16 February a serious economic 
readjustment plan The plan entails removal of controls 
on interest rates, use of floating currency exchange rates, 
and great hikes on ine, bus fares, and other prices. 
This plan rently increased dissatisfaction of resi- 


dents suffered several weeks food supply 
shortages This was soon followed by the out of 
looting and rioting. 


According to the analyses of experts at the time, these 
riots have no political motivation. Rather, they were 
caused by the fact that the poor and laboring class in this 
“nation of consumers” found that they could no longer 
buy daily necensitios. 


This is precisely what makes anxious since it is 
very obvious that economic conditions in other Latin 
American debtor nations are worse than in Venezuela. 
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The roreipn debi of Brazil, the top debtor nation, ts as 
high as $12) billion. In 1988, We Inflation rave was 934 
percent, which forced Brazil to implement an extremely 
sirict economic retrenchment plan. The foreign debt of 
Meaico, the number two debtor nation, was $104 billion 
It had to freeze wages, prices, and exchange rates in order 
to control inflation. Argentina, the third debtor nation, 
bears a $60 billion foreign det. It temporarily lot its 
urgently needed allocation of $300.5 million in new 
World Bank loans because ii could not achieve the goals 
of a lower inflation rate, reduced deficit, and removal of 
trade barriers demanded by international Mnancial orga- 
nizations. In the fo nd were intense fluctuations of 
Argentina's financial market. Economic conditions in 
Peru, the fifth debtor nation, are extremely critical. In 
1988, inflation rose |, 700 percent, per capita purchasing 
power dropped 50 percent: Workers can be seen striking 
and demonstrating on the streets almost every day 
There also is a mention of clashes. 


Cliven the above situction, ita re that these countries 
face only two fundamental choices: One, implementa. 
tion of extremely strict economic restructuring and 
retrenchment plans in accord with the demands of 
international financial organizations, thereby attaining 
new loans. This is the route Venezuela is taking The 
result has been further economic troubles as well as 
greater potential for social pressures and unrest. Two, 
refuse new loans and make it on their own The outcome 
is quite dificult to determine and debit burdens become 
increasingly more serious. 


U.S. Treasury Department Secretary Brady announced 
the “Brady Plan" to reduce the foreign det of debtor 
nations on 10 March. An important difference between 
this plan and the “Baker Plan” is that it urges debtor 
banks to aulomatically cancel portions of the debt and 
not add new accounts to old ones. The International 
Monetary Fund and the World Bank have carmarked 
special reserve funds to assist the debtor banks The 
Argentine government welcomed this idea while the 
president of Venezuela said that the direction of this 
plan ape ¢ Fyen though it does not meet the 
most basic needs of Latin American countries 


It was reported that a week ago the “International 
Monetary Fund" to immediately We? Vene- 
zuela with a $400.53 million loan. The U.S. Treasury 
Department also plans to provide $500 million in urgent 
loans in order to alleviate “pressing needs’ However, 
everyone realizes that money lent must be repaid. If the 
new loans cannot promote the dificult economic 
restructuring and improve competitiveness, then they 
will only add to the debi burden. If this should happen, 
who could prevent the Venezuelan ‘'t y" from recur- 
ring or even spreading to other countries” 
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H Political | ing During Seventies 
pilah Level nfighting During 


40050344 Hong Kong MING PAO YUE KAN (MING 
PAO MONTHLY] in Chinese No 27, 9 Mar &9 pp 312 


\Article by Wang Ruoshui 3769 5387 3055. "A Turn 
Around From Criticitam of ‘Leftiam' to Opposition to 
Rightiam—(ne individual's Experiences and Reflec- 
tions on Chinese Communist High Level Infighting.”’| 


The article that Mr Wang Ruoshui has recently written 
might be said to be yet another example in this regard. 
What makes it even more valuable is that what he has 
written are his personal experiences. During the early 
1970's, Wang Ruoshui was one of the leaders of REN. 
MIN RIBAO. Aaa result of having “mistakenly” under- 
stood the spirit of the Chinese Communist Central 
Committee in the campaign to criticize Lin Biao, he 
became involuntarily in a vortex of high level 
Chinese Communist political infighting. Alt ina 
dangerous situation, not only did he realize why the 
= campaigns of the time could not easily avoid the 

istorical pattern, turning from criticiam of “leftism" to 
opposition to tism, he understood more profoundly 
the high level Chinese Communist personages and polit- 


ical infighting. 


The first draft of this article was completed in | 980, 
however, for various reasons, it has not been presented 
to readers until now. 


During the process of criticizing Lin Biao in 1972, Com. 


rade Zhou Enlai correctly called for a criticism of the 
ultra-leftist tide of thought. Comrade Mao Zedong erro- 
neously believed that the task at that time remained 
apposition to ‘ultra-rightism. 


POLITICAL 6 


“Resolution on the Party's Various Historical 
Problems" 


During the late » of the “Cireat Cultural Revolu- 
tion,” RENMIN RIBAO launched a campaign agains 
so-called “criticiam of noxious influences, which contin- 
ved from the end of 1972 until the end of 1974. Both its 
duration and momentum were greater than ony si 
criticiam campaign ever conducted by RENMIN 
RIBAO. A retrospective on this event holds very great 
significance today 


The direct contradictions against which this campaign 
was directed were the ne per's “evil influence and 
power’ as represented by Hu Jiwei ($170 4921 0251) 
and Wang Ruoshui. (Zhang Chungiao's words), and the 
campaign's objective went far beyond that. Essentially it 
was a struggle that Jiang Qing, Zhang Chungiao, and 
Yao Wenyuan had eng'neered for reversing the direction 
of the anti-Lin campaign, to Zhou Enlai, and to 
seize control over RENMIN RIBAO. 

Zhou Enlai Personally Takes RENMIN RIBAO in Hand 


The details of the situation date back to 1971. After Lin 
Biao died in an airplane crash on 13 September, the 
successor issue, which had been solved, arose once again 
and became an urgent issue. Zhou Enlai's position went 
+ ng Zedong seemed to have very great confidence in 
Enlai. He allowed him to handle the day-to-day 
work of the Central Committee, and he he also put him 
in charge of RENMIN RIBAO©. Although Yao bebe bo 
still continued in charge of some matters at RENMIN 
KIBAO beginning in 1972, the top people in the news- 
per could not fail to accept Zhou Enlai's leadership. 
aturally, Jiang, Zhang, and Yao nursed hatred on this 
account. They could not tolerate having Zhou Enlai be 
the successor, and naturally neither could they tolerate 
Zhou Enlai's leadership over such an important propa- 
ganda vehicle as RENMIN RIBAO. 


Ai that time, the newspaper had no formal leadership 
p, but only a “propaganda team” in cha of 
siness that was convened by Lu Ying [7627 3841}. The 
only person in the newapaper on whom Zhang Chunqiao 
and Yao Wenyuan could rely was also Lu Ying. Lu Ying 
was not very capable, consequently, he was unequal to 
the task of running RENMIN RIBAO. Nevertheless, this 
was not of very great im nee to Zhang and Yao; they 
had their own “political standards.” At that time Zhou 
Enlai was unable to bear any further work load, but 
Zhang and Yao had no desire at all to be helpful. Instead, 
they pushed all matiers, great and small, on Zhou Enlai. 
Those of us down below were all concerned about Zhou 
Enlai's health, Some drafts that were illogical and 
ungrammatical were sent to Zhou Enlai. Once while 
correcting a draft, Zhou Enlai shook his head and said to 
Lu Ying, “Don't have me ¢ tas a primary school teacher 
from now on, will you?” 
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In the summer of 1972, before Zhou Enlai pro the 
establishment of a former leadership group in RENMIN 
RIBAQ, he “wanted to organize @ group to review 
full-page proofs, conduct collective rehip, and cen- 
trally administer all matters’ Zhou Enlai also said that 

res should also include the old, the middle-aged, and 
the young, becauve the old ones retain positions without 
authority, bul to have all young ones is no good. Several 
days later, a telephone call from Zhou Enlai pressed for 
a name jist, Lu Yi ied that he had been ill and 
unable to take care of 11, Zhou Eniai said sternly, “What 
will n if you become severely ill’ If you die, will 
RENMIN RIBAO stop publication? thereby showing 
his displeasure with Lu Ying. 


The newspaper set up @ provisional “team to review 
full-page proofs’ in accordance with Zhou Enlai's 
instructions. It had seven members: Lu Ying, Wu Lengai 
hy 6007), ht Ji[ 3769 ot Chen Jun {7115 

182), Pan Fei (3482 "Fs 36), Cui Qi [1508 1142), and 
Wang Ruoshui 


Initial Battle To Fatablich « leadership Team 


Plans called for the establishment of a Party nucleus 
team at the before the end of 1972, and 
Zhang Chungiao and Yao Wenyuan felt it necessary to 
take steps to protect Lu Ying. On & August, they called 
together for discussion several people from the newapa.- 
per's PLA propaganda team and from the team respon. 
sible for reviewing full- proofs. When discussing the 
leadership team, Zhang Chungiao said in an affected 
way, | say that Comrade Lu is very weak as the 
leader of a Aily +: at JIEFANG) RIBAO, he was not 
the at he was transferred to Beijing at the 
beginning of of the Cultural Revolution, it was not for the 
purpose of having him be a leader.’ Then the thrust of 
the conversation cha . "Now that matters stand the 
we they are, this is all that can be done now.” “Under 

in tine circumstances, we have to support Comrade 


After Zhang's and Yao's remarks got around the edito- 
rial department, everyone was very upset. During discus. 
sions in November about establishing a Party nucleus 
team, one comrade after another recommended that Lu 
Ying not be the number one. Some said, The newspaper 
has very many old cadres and cadres who are not 
being used, yet the likes of Lu Ying becomes the princi. 
ple person in charge. To pul a person with Lu Ping’s level 
of competence in a leadership — would more harm 
him than help him. This would be neither good for the 
Party nor for him. To talk about this matter is really 
distressing.” Some comrades said this “is not an 
appointment based on merit but an appointmen: based 
on favoritiom,” Other comrades said, “Lu Ping is not 
even up to common editing work in the newspaper Do 
the central authorities have a real a lation of Lu 
Ying? His situation should be reported to higher author- 


ities.” Whom did the comrades in the editorial depart. 
ment support to take over the job? The call for Wu 
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Lengal was loudest, and for Hu Jiwet second loudest, 
Later on this came to be known as “Laud Wu and 
Disparage Lu,” and “Disparage Lu and Laud Hu." 


Under these cireurstances, one comrade after another 
wrote a letter to the central authorities offering ideas 
Quite a few other comrades strongly demanded that 
matters covered in the discussions be pul into a brief 
report and sent to the centraal authorities: Naturally, this 
was very unfavorable for Lu Ving, Zhang, and Zhao. Yao 
Wenyuan said he did not approve of issuing a brief 

rt. Nevertheless, numerous comrades at RENMIN 
RIBAO refused to cater to him, and continued to 
demand that a brief report be sent. There was consider. 
able turmoil at the newspaper Yao Wenyuan had no 
choice but to report the situation to Zhou Enlai. Zhou 
Enlai, who was accompanying a foreign guest in Tianjin, 
tele ay agreement at not issuing @ brief report, and 

that he would have a chat with comrades at the 
newapaper within a few days 


However, several days later, the situation suddenly 
changed very greatly, and Zhou Enlai was unable to carry 
out his original intention. 


Criticiem of Lin Biao: To Criticize “Laftiom" or to 
Critleize the Right 


The struggle for control of RENMIN RIBAO occurred at 
the same time as a divergence of opinion about the 
direction that criticiam of Lin should take 


The criticiam of Lin had begun as a criticiam of the 
“Minutes of the ‘$71' Project.” This was part of Lin 
Biao's plot It consisted mostly of exposing and denounc- 
ing—-there was ey me yee to be criticized. Neat 
wasacriticiam of Lin Biao's mistakes during the Liaoni- 
Shenyang Campaign ||2 Sept-2 Nov 1948), which wasa 
part of history —— no on-going criticiam. There 
was nothing to criticize. This contrasted sharply with the 
maniacal zeal of the criticiam of Liu [Shaoqi) at the 
outset of the “Cultural Revolution,” and one could not 
help saying that it was a peculiar situation At the time, 
the newapaper itself wanted to link the criticiam of Lin to 
actual events, but the central authorities provided no 
explicit instructions as to what specifically was to be 
criticized. At that time, RENMIN RIBAQ© printed both 
anti “leftist and anti-rightist formulations, and among 
regional newspapers there was also a lack of unanimity. 
Nor did Yao Wenyuan speak very much about how to 
criticize Lin, he simply stressed no haste in linking 
criticiam to actual events. 


On | August, Zhou Enlai criticized the Minisiry of 
Am Affairs, RENMIN RIBAG), and XINHUASHE 
(all of which were under Zhou Enlai's jurisdiction) at a 
reception for China's foreign envoys held in the Cireat 
Hall of the People. He said, “You have not thoroughly 
criticized the ultra-leflist ideological trend, and before 
‘leftiam'’ was thoroughly criticized, rightiam appeared 
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When the tenor of these remarked reached the ne . 
per, everyone was excited, They felt that this instruction 
was extraordinarily correct, and that it should be dis- 
cussed fully and implemented. 


However, a week later (i.e., on 8 August), in a meeting 
with the seven from the newspaper, Zhang and Yao 
spoke about the criticiam of Lin, and emphasized the 
following: “We went over all the stuff about Lin Biao 
during the criticiam of Liu Shaogi, ..Lin Biao used 
criticisms of Liu to do things that seemed to be ‘leflist' 
bul were actually rightist, and to do things that went too 
far and had a widespread J 7-4 e Therefore, 
we must use our heads and set clear boundaries in our 
criticism of Lin, not go too far, and not make the same 
mistakes that were made in criticizing Liu. These were 
Zhang Chungiao's words In addition, he said he did not 
approve criticism of “the omnipotence of spirit,” for the 
reason that Mao Zedong had said that “man should have 
a little spirit.” He also did not agree with criticiam of 
“voluntariom,” or asserting that Lin Biao was an expo- 
nent of the “theory that weapons decide everything.” He 
felt that these were all examples that “went too far.” 
“Omnipotence of spirit’ and “voluntariam” were 
““teflist’ things, and were things that Lin Biao had given 
enormous publicity. No sooner had the criticiam of Lin 
begun, and before much criticiam had been done, Zhang 
and Yao said that criticiam of “leftism" should not go 
too far This could not be criticized, and that could not 
be criticized, but actually the things that they felt could 
not be criticized were the ones that should be criticized. 
Naturally, this threw cold water on criticism of the 
ultra-lefiist ideological trend, and was contrary t» Zhou 
Eniai’s view. Numerous comrades in the editorial 
department felt this lack of consistency, and were very 
dissatisfied with Zhang's and Yao's formulation. 


During September Zhou Enlai repeated: The ultra-leftiat 
ideological trend has not been thoroughly criticized. You 
do not have the courage to carry out Chairman Mao's 
revolutionary line. 


It was almost national anniversary time. The newspaper 
had prepared an editorial to which Wu Lengxi, acting in 
the spirit of Zhou Enlai, had added a sentence as follows: 
“Both rightist and ‘leftist’ deviations should be criti- 
cized, the ‘ultra-leftist’ ideological trend is to be partic- 
ularly criticized.” When sent forward for review, Yao 
Wenyuan crossed out this sentence, saying: It is neces. 
sary to take another look at the situation nationwide 


The Reaction That One Article Fvoked 


It was under such circumstances that an article appeared 
on 14 October. The inspiration for this article was a 
reception for comrades Ee Province by 
Hua Guofeng, Li Aiannian, and Yu Qiuli of the State 
Council's Operations Unit (2814 0523 4809], In listen. 
ing to @ report from the Heilongjiang comrades on 
longstanding, big and difficult p ms in three Harbin 


factories, they instructed them on the need to oppose 
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anarchism. Subsequently, the Heilongjiang Provincial 
CPC Committee's Writing Group wrote this article, 
Han it Yan (7893 1484), and forwarded it to 
RENMIN RIBAO's theory department Hu Jiwei was 
the Party branch secretary in the theory department at 
that time, After reading it, he passed it to me. | revised it 
heavily, changed the title to “Anarchiam is a Counter. 
revolutionary Tool of Bogus Maraist Swindlers,” and 
added two additional articles (one was “Uphold Prole- 
tarian Iron Discipline,” and the other one was a book 
review of “Bakunin') to form a full page. Neither Zhang 
Chungiao nor Yao Wenyuan were in Beijing at that time, 
s© | seized the opportunity to put out a whole page of 
anti-leftist” articles, 


At once, this page attracted attention in all quarters, On 
ve same day, the Agence France Presse correspondent 
filed a dispatch that said that this article was speaking for 
all cadres, and wasa criticiam of the Red Ciuards. Al the 
same time, a telephone call came from Shanghai. It was 
from Zhang and Yao's fair-haired boy on the Standing 
Committee of the Municipal CPC Committee, Zhu 
Yongjia (2612 3057 0857), who was calling Lu Ying to 
inquire who had authored this article, who had collated 
it, and whether it had been sent to anyone for review, etc 
He also added, “Shanghai workers have reacted strongly 
to this article,” 


Ten days later, Issue No 312 (4 November) of WEN HUI 
QINGKUANG [WENHUT AFFAIRS), an internal pub- 
lication of WEN HUI BAO, ran a on Sha i 
workers’ discussion of this article. This was truly a 
“strong” reaction. The report leveled a host of charges 
that this article was a repudiation of the “Creat Cultural 
Revolution,” that it was a criticiam of the masses, etc. 
Strangely, WEN HUI BAO had also vigorously criticized 
anarchism and ultra-leftist ideological trends, but now it 
had made a big change, and the views of all its spokes. 
men inclined to one side. 


Neither Agreement Nor Disagreement Permitted 


Yao Wenyuan called from Shanghai to have XINHUA. 
St send a copy of the Agence France Press dispatch for 
us to read. Next, he forwarded us the 4 November WEN 
HUI AFFAIRS article. He wanted the full-page proof 
review team and thet department to discuss it, and 
he said, “You may either agree or disagree.” He 
expressed no al attitude claiming he had not yet 
read the article. Few people wanted to be taken in by 
playing this clumsy game. The Theory Department was 
first to openly refuse to discuss the article. Hu Jiwet said 
that if it were to be discussed, it would have to be 
discussed first by the full-page proof review team. Pri- 
vately he told me, “How can it be discussed? If you say 
you agree, it is wrong, if you say you do not agree, it is the 
workers’ views. How can we refute the views of the 
workers” His words expressed the thoughts that many 
comrades held in common. At that time, the workers led 
the intellectuals, and the intellectuals were ‘‘stinki 

intellectuals.” Consequently, we faced a situation o 
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being between the devil and the deep blue sea Yuan 
Wenyuan said, “you may either agree or dissaree,” but 
actually we could neither agree nor disagree 


The full-page proof review team discussed tt a total of 
four times without coming to a conclusion At the few 
a no discussion occurred, Tt seemed that mont 
comrades were not convinced, but they dared not speak 
for fear of placing themselves in danger Although Lu 
Ying was for it, it was unable to make a convincing 
argument Ever since Zhu Yongja'’s telephone call, he 
was nervous, and whenever he saw the word “leftist on 
a full-page proof, he crossed it out At that time there 
were quite a few words like ‘Cultra-leftiet’ ideological 
trend,” and ‘“leftiat’ interference " so at this rate he had 
to cross them out every day [took great exception to this 
way of doing things, and | asked Lu Ving, “Do you have 
any basis for crossing things out tike this? Have the 
centaral authorities said that there can be no opposition 
to ‘leftiem’?” Lu Ying also admitted there was no basis 


When Yao Wenyuan saw that our discussions were not 
positive, he wanted us to study Central Committee 
documents This time, | studied diligently indeed Study 
or not, the more | studied, the more | felt | was right. A 
Central Committee Jocument on rectification through 
criticiam of Lin that Mao Zedong personally authorized 
for release referred many times to opposition to anar. 
chism. Without going into the period before 1972, in 
1972 alone, each of document numbers 26, 31, 18, and 
42 referred to opposition to anarchism Finally, these 
documents were printed on | November, which was after 
the 14 October date on which | put out that page. Even 
issuen No tl (published in November) of HONGO! 
[RED FLAG] magazine, which Yao Wenyuan was in 
charge of, criticized anarchism: Among other things, it 
said Swindlers of Liu Shaogt's tk (meaning Lin Mao) 
spread anarchism in a vain attempt to refute the correct 
ness of the Party line from the “leftist” standpoint. | 
might also add that when that 14 October article oppos 
ing anarchism was made one of the “selected topics in 
the plan for rectification through criticism of Lin,” being 
worked on by the Theory Department and was sent to 
Yao Wenyuan for consideration, Yao Wenyuan 
expressed no disagreement So why was he contradicting 
himself” 


WEN HUT BAO and RENMIN RIBAO Put on Rival 


The changed situation seemed to have occurred around 
the time that Zhang Chunqiao and Yao Wenyuan went 
to Shanghai. | know that every time Yao Wenyuan went 
to Shanghai, as soon as he arrived he got in touch with 
those in charge at WEN HUT BAO and JIFFANG 
RIBAQO with whom he talked on and on in a steady 
stream Before long, these (wo newspapers disclosed the 
“new spirit.” On the eve of the “Cultural Revolution,” 


WEN HUI BAO and RENMIN RIBAQ put on rival 
shows on the “Dismissal of Hai Rui’ issue This was the 
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fiest time that WEN HUT BAGO gave pointers to REN. 
MIN RIBAQO), which way clearly abnormal, So, could 
anarchism and the ultra-lefliat ideological trend be crit. 
ized”? Wang Yi [1769 2253) and | pressed Lu Ving 
many times to seek instructions from Yao Wenyuan, but 
he avoided making a reply Under these ciroumstances, 
we could only seek the “new spirit” from WEN HUT 
BAO) 


The “new spirit’ appeared as eapected On 6 November, 
a WEN HULL BAO editorial said) “Tt is necessary to 
oppose the right opportunist line that swindlers of Liu 
Shaogi's ilk are pushing” A few days later, another 
article said that “swindilers like Liu Shaogi" have been 
rightist all alone, it is simply that “at sometime Pon 


some issues,” they have done some things th: wppec: 
to be “leftist” but were really rightist. The formula. 
tions aroused heated discussion among sor racer 


at the newspaper, because they were not coo cu wn 
Central Commitice documents: Wang Yi thought of a 
plan He proposed that Lu Ying request instructions 
from Yao Wenyua) about re-running this editorial and 
this article in RENMIN RIBAQO to see what Yao 
Wenyuan's attitude would be Yao Wenyuan did not 
agree to re-running them, however 


Among comrades in the Theory Departs cui, hore were 
many contradictory feelings The, did not know what 
reason lay behind Yao Wo..yuan's approval of the WEN 
HULBAQ articles ‘tu Jiwei found an opportunity to say 
to me, There are some theoretical issues that cannot be 
straightened out | wonder what Chairman Mao thinks 
about them You are engaged in theoretical work, and 
the chairman knows you. Suppose you write a letter to 
the chairman asking for instructions’ | had been con. 
sidering doing the same thing, so | replied, “I have been 
thinking about it. | also told him my own view, which 
was that WEN HUT BAO's criticisms were largely the 
personal views of Zhang Chunqiao and Yao Wenyuan, 
and could not be the tenor of the central authorities 


In mic-November, when | was thinkiag about how to 
write a letter to the central authorities, issue No 135 of 
WEN HUT APPAIRS criticized RENMIN RIBAO once 
again This issue was published on 24 November, and it 
was already the end of the month by ihe time | read it 
This issue was devoted to the effect on newspapers 
everywhere of a RENMIN RIBAQ) article opposing anar. 
chiem Tt said that nine provincial and municipal news. 
papers throughout the country had re-run the article, and 
that eight other newspapers had published reports, arti- 
cles or commentator articles on the criticiam of anar- 
chism, though they had not re-run the article The sense 
was that the article's pernicious influence had been 
spread throughout the country The issue of WEN HET 
AFFAIRS also raised various arguments contained in 
the RENMIN RIBAQ® article including the point that 
“Swindlers of Liu Shaogi's ilk are arch-criminals and 
chief culprits in the instigation of anarchiam’ (The 
newspaper had not yet publicly criticized Lin Biao by 
name) Although WEN HUT AFFAIRS did not directly 
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The letter | had written to Mao Zedong went oui on 5 
December | did not keep a draf of thie letter | burned 
\) because of an intense subsequent investigation Nev 
ertheless, the main contents of the later were ‘made 
clear” several \imes later on. Let me restete them below 


Al the beginning, | said that RENMIN RIBAC)'s prope. 
ia mired in confusion, poeeen about @ policy 

the erttictem of Lin, On | Auguat, the premier said 
Guang Cwunalen ond Yeo Wonyuan told on 6 Augue 

ao Wen on 
Sunl ) preaiem, Samay Shher cats ef 
” ‘ ' ‘ 

“lefhiom," hae fot been thorough or whether it has been 
overdone | bel eve Premier Zhou was right naam be 
was referrivg to the campaign in unite, | believe 





| WEN HULAPTAIRS erttictom of RENMIN 
RIBAD, and WEN HUI BAQO's formulation of the 
nature of the Lin Biao line | said that this situation was 
a little like the eriticiam of “The Dismissal of Hai Rui” 
le or te not WEN HUT BA's formulation the epirtt of 
the Central Committee’ If it le not, why dows WEN HI! 
RAO) have such nerve? However, if it ta, why does 
not know? | said that | did not believe 
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sternes 
from “tefiiet" Therefore, criticiem of Lin should include 
critictem of the ultra-tefiet trend of thought 


In the letter, | also quoted ( 
Wenyuan, with whom | adi view (I 


that the form in which it was ex ~ 
ton to ry ncaa cous oe t 
ddd tod ty tt did, J, 
opposition to Party that came from the right 
Lin Biao's instigation of anarchiem was tion to 
Party that came from the “lef.” | aleo quoted 
issue No |! of HONG QI (Swindlers of Liu 


Shaog!'s ith apread anarchiem in a vain effort to negate 
the Party's correct line from a “icfliet” standpoint), and 
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| said thal Yau Wenyuan's stan iments were at variance 
with HONG OL Zhang ( hunqgian did not agree with the 
crite of the “omnipotence of apt” and “wolunte 
rem. | ean | did not know why one could not oritieie 
ithe “omnipotence of apirit’ juat because Chairman Mao 
had saul that ry = should have a little api” | 
considered these to be two different mation Lin Miao 
supported the theory thal weapons decided everything 
and he was aloo a voluntarial The two things can estat 
simulianeouely in the same person boresample Chiang 
Kai shek and Hither were like this 


The above isa the main gist ay letter to Maw Zeek 

1 Hgured that since my letter a bearing on the h 
level leadership Mao Zedong would be unlikely to e 
any direct response | felt that eo long as he knew, that 
was all that mations! However these were important 
siluations and issues so even Hf Mao Zedong did not 
seve any instruction, he would bear them inmind | aleo 
realived that this letter was risky, eo in order to awotd 
evnglix an others, | did not show ti to anyone After 
writing it, Peent Hoff did not realize what great trouble 
this letter would bring 


Night Meeting With Zhow bntel 


(in the evening of 19 Deceniber, | was still at a meeting 
in the Heying Miltary Region Compound when a tele. 
me call summoned me back to the Then, 

u Ving, Cul Jinyao [1908 6855 9069) (the offleer in 
charge of the Military Propaganda Team), Wu ft i, 
and | went directly by autometile to the Cireat Hall of 
the People Noone knew why we were called In terme of 
our position, | was the only one about whom there was 
anything special in being called Perhaps ts Ving had 
done some speculating. because he patied my hou in 
the car and said, “Comrade Ruoshui, you will play a 
greater role in the newapaper in the future’ 


Lipon arrival at the Cireat Mall of the Peopie Wang 
Dongsing (V7) 2619 SDR) showed we to the Inangat 
Room to have a seat and want The time of the meeting 
had been eet for 8 o'clock, but 1 had been delayed Al 
BW), Zhow Falat lang Qing, Zhang Chungian. and Yao 
Wenyuen walked in from an adjoining room 1 
appeared to have just finished a discussion Ashe 
hands, Zhou Polai was very cordial and calm, but Jiang, 
Zhang, and Yao had an irritated look on their faces 
Wang Dongring kept running tn and running out looking 
afler mations and never saying much from nning to 
end 


Upholstered armchairs were arre ina circle, and | 
sat nest to Zhou Enlai Before the meeting formally 
began, Zhou Polat asked me from which « | had 
come when | joined the revolution. whether | had been 
toa liberated acca. which liberated area, etc Though this 
was the first tie that | had epoken with this great man 
whom | esteemed, | did not feel tense at all Hie face wae 
ruddy. and he looked very healthy | did not know at that 
time that he already had cancer 
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unmask him. This ie the main contradiction in our 
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eriticiem Of course, there are defects and even more 
omissions in our individual articles The central author. 
ittes have not done a good job of theoretionl study tn thie 
regard There has been insufficient discussion of ideo: 
logical guidelines, and thie tea falling 


Pachanges of views between HONG QI and RENMIN 
KIRA) swapping pointers and mutual encouragement 
van only be good 


Today there seem to be several opposing ramparts in 
RENMIN RIBAG) Both the Internat Department 
and the Theory Department have written letiers to me 
There were no disputes involving prince bul @ oon 
centration of strength to attack Comrade Lu Ving, which 
Tagh RaX"e shang’ Stns Be 
Oi \ ang u 
JO78) 1627 6999) fell, he took charge of the 
under diMecult cirounstances, and the leadership 
had Chen Boda (7115 0190 6671) intervene Possibly 
t eay that Comrade Lu Ving tea little weak, bul 
ie will @ comrade RENMIN RIBAC) hae aleo 
heen th a lot, Right now there ie @ lot of contro 
very about building a ip team, which ie mani. 
fesied in a scramble for power 


Fraternal should help each other WEN HUT 
RAY) caper we views on internal matters! WEN 


HUT BAO 's reporting of these matters is necessary 
There should be a mutual learning from each other with 
both parties exchanging views 

Ingenious Reacue From a Predicament 


The above is the main of Zhou Enlai's remarke | 
included just what he said, omitting only un tor 
not directly relevant portions "uring the 19 | had 
opportunity to listen directly to Zhou Enlal make « 

The logical force and the faecine'ing demeanor of 
ths al that time lef an unforgetiable impression 
In 1972, Richard Niaon visited China and had 
a long talk with Zhou Enlal Later on, in recalling Zhou 
Enlai, Nixon evaluated him very highly, saving that “the 
logic of his apeech was powerful, and that he was both 
earnest and convincing” (Nixon: “Leaders.") However, 
or this occasion, | had no such impression of Zhou 
Enlai. He spoke at length for at least an hour, bul ina 
rather helter-skelter way It ( that possibly he wae 
rambling on purpose to soflen his main point | also felt 
that his sentences were not complete at times, and that 
sometimes his manner of wr coherent No 
sooner had he criticized Long Yan's article as being 
mistaken than he went on to say that it “provided no 
clear theoretical explanation, nor did it properly link ite 
contentions to actual events,” ing that thie article 
was simply flawed rather than wrong What could 
account for thie? | can construe it to mean that the 
premier was saying (things that ran counter to his convic- 
thone He had to be critical, but he aleo wanted to 
me When he epoke of the central authorities not having 








provides sullicient ideological guidelines and not blam. 
comrades in the newapaper entirely, (hie wae an 
effort 10 lake reaponaibilily Actually, he had no reapon: 
sibility at all, because he wae correct If 
reaponsible, | waa not he alone Mav Zedong 
io oppose “lefiion,” and the Central Commit. 

documents said it wae to oppose “lefien." 
' (hungiao and Yao enyuan said in the "A 
August Speech’ that not “oontraat the eritl: 
ry ; with the ey 
Nn 


7hang, and 
ted 


rike 
whenever he encountered |, Zhou Fnial | 
to ony that “That's no way to do elther If t 
ultra leftiom in fact, the word should not 


_ when the prime minister epoke 
the need to criticize ulira-“lefiiom” in hie hy 
| Speech,” | interpreted it in terme of my own 







thie epirit should aleo apply to 
about rectification through the criticiam of Lin Actually, 
did not ooour to me afier listening to the 


premiers epeech 


Hack in 1967, when Wang Li (1769 0900) and Chuan 
ent ae ta ee eee investigation 
of the “May 16 Corpse” occurred, the 

rateed of criticiem of the ultra-tef 


wee 
trend, 


ideological 
ton to anarchiom Chatreman Mao aleo 
sf 


instructions This point wae reiterated many 


POLITICAL 


times right down to the present documents on rectifioa 
tion through eriiiem of Lin, | thumbed th my 
and read aloud a sentenve from Central Com. 
mittee 1972 document number V1 (On Mectifeation 
Through the Criticiem of Lin in Sichuan Provinee) The 
ringleauer of the ‘May 16) counterrevolutionary conapir: 
rps" eae dn 
up ‘ultra \ wae Lin 
blew | , IN easence, there ia no distinction between 
the "May 16° counterrevolutionary conspiratorial clique 
and Lin Miao. They were both ultra-right, but they 
appeared in the guise of being ulira-lef Since Lin Miao 
wae the main agent in slirring up an ullraleMiel deolag. 
loal trend, | supposed such critictem wae permissible | 
alow once again to issue No 1) of HONG QI, 
that Lin had fanned anarchiem, nepating 

the Party's line from the “left.” Pinally, | said | wow 

have to think through (hese questions 


Jiang Qing | aunches a Bombardmen: 
Nea, / A she opened her 
mouth, che’ fived' teat es 


The contractions in thie article from your organization 
are directed ai the masses The naaty title of thie REN. 
MIN RIBAC) article it long. | had to force m w 
finish reading 11." (Then she raised her voice) “Tite te 
not directed againgt Lin Mian. it ie directed againel the 
orm * Rae See 0 t deal about matiors at 
4 IN RIBAD) | have the feeling that no matier the 
this letter played @ role in pro. 
ties, and | wae very 1 
afer reading | I) weed the prime minister's 
which were spoken in a epecifc cincumetance and about 
a certain leeve Lin Miau's line was rightist to the point of 
betreyal of the country As for hie vee of an ultretefiat 
trend at certain times and in ceriain circum. 
tances, that too wae actually ulira-rightial Your better 
makes |i seem that Comrades (hungian and Wen 
at odde with the prime minieter | think thie te an 
The teat does not make very much 
refer io the present situation as being like 
of Hai Rul’ Maybe it's a 'Demniesal of 
Rul’ kind of siuation!” 


“Today | received another letter i wae written 
Party members in the Theory Department | all 
worked in the Central Commitior How can two Polit. 
Commit 
nh yo hae ee be received 

letter packets, all of which persone! 
on Lu Ying | certainly do not ay that you 
ere oe Varn ote 00 Kee lam bureau 
cratic, | didn't read the letters © 


Yoo Wenyuan interjected, “Some letiers are written eo 
her all of @ person's shortcoming 
i Only yellow tabloide write like 
said in front of the chairman that polemics 
tactics | de net appreciate " He wae 











fH Biao's intrineic qualities 
article that refers to Liu 
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POLITICAL 


victor, From time to time, he would interject his own 
remarks during pauses in the conversation of others. 
Zhang Chungiao picked we where Jiang Qing had lef 
off, adding elaboration. (1 believe that Jiang Oing’s 
words had actually been Zhang Chungiao's ideas) Hie 
lone wae very serious 


“How can you | ne thal the workers, nis, and 
soldiers are io the dictatorship of the poner 
iat’? ae workers had a lot of complaints about this 
article y felt insulted. In order to safeguard the 
prestige of the Party Central Commitice organ, | did not 
dare say anything? (li wae later disclosed thal the 
workers who took part in an informal discussion had not 
felt there wae any problem with Long Yan's article; 
however, they had been made to understand that Zhang 
Chungiao “read thie article and felt it was no He 
feels should not suppose that what RENMIN 
RIBAO see in the | ey word ne is . =p! 
open to discussion spokesman eont ‘ 
the tone that had been set’) If one says, on the one hand, 
that anarchiom is in opposition to the dictatorship of the 
proletariat, how can one say, on the other hand, that the 
Masses perpetrate anarchiem’ | say that withoul educa- 
cron Sy © Gaeeve Sasser © canes SS It wae seived by 
the enemy! How can one aay that hundreds of millions of 
workers and te are anarchists? How can one say 
that they are Lin Biao's counterrevolutionary tools? This 
te ultra-rightiet thinking!” 


The Road of Criticizing “Lefiiem” te « Dead End 


Long Yan's article did not say that the workers and 
peasants were counterrevolulionary tools of Lin Bilao, it 
did say that anarchiom is thie kind of tool When Zhang 
Chungiao epoke of seived by the “enemy,” he meant the 


foreign d He foreign correaponden 
enemies ‘ton nine ‘ 


frequently, there wae 
nothing strange about it Even if an investigation were to 
be to fia blame, RENMIN RIBAQO could not 


be blamed, bul rather and Yao should themeelves 
be blamed The RENMIN RIBADO article was published 
first, the HONG QI article was published later If Zhang 
and Yao disagreed with the RENMIN RIBAO article, 
they could certainly say so and have RENMIN RIBAO 
publish another article in correction But they did not do 
thie Instead they pul on «rival show through HONG QI. 
and then they were seired by the “enemy.” This was 

the point that Zhou Enlai made when he said 


that the Part and the Party magazine should 
beep each ether telormed 


Zhang Chungiao tried to refute the two arguments in my 
tlatement. the one on the mode of expression of Lin 
Biao's line, and the other on the Central Committee 


docu: rmulations On the former issue, he said 
the © Opposition to the Party and betrayal of 
the o8 Not just in substance but also in ite mode 
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of eapression His ulira-rightiam was in action | main: 
tained that it was only at certain times and on certain 
questions that ultra-lefiam was exhibited, bul moat 
important both content and form were rightiat" 


On the Sichuan document that | mentioned, Zhang 
Chungiao had the following answer The Sichuan doe. 
ument was mostly to correct a shill in the orientation of 
Liang Xing's preliminary criticiam of ultra “lefiam " 
That sentence was pul in to show consideration for the 
comrades who had criticized “ulira-lefiam " In just the 
same way as it is wrong for you to look for places to drive 
a wedge between the prime minister and Comrade 
Wenyuan, i ts also wrong to look for openings in the 


Central Committee documents too You're y wome- 


thing, looking for arguments in Central Committee doc- 
uments and looking for justification in the prime minis 
ter's statements " 


When Zhou Enlai was talking, | sensed that | had made 
a blunder in quoting him, consequently, when | made my 
report | quoted Central Committee documents several 
times | never imagined that Chungiao would say 
such a thing. To look for justification in the prime 
minister's statements was bad, and to look for justifica. 
tion in Central Committee documents was too, 
wasn't it? Since to criticize “lefiam” oF to criticize 
“rightiam” is a matter of general orientation, || is aleo @ 
matier of principle On matters of principle, can one 
“show consideration’ Can the Central Committee doc. 
uments sacrifice principle in order to “show consider. 
ation” for some people’ Furthermore, how was! to know 
that those few sentences were for the purpose of 
“showing consideration’ Since consideration can be 
thown for other people, how come no such tolerance can 
be shown me’? Later on | realived that Zhang Ch 

had an authority that had a much greater basis | 
Zhou Enlai the Central Committee documents 
Central Committee documents counted for nothing in 
comparison with this supreme authority 


Provoking Someone Far Superior in Power 


Proof of thie point may be found in the following words 
from Zhang ( hungiao He said, “Once in an exchange of 
views with Lengai and Lu Ving, | seid that criticiem of 
the omnipotence of epirit deserves to be studied | 

this in the form of @ question. Then there is" ta. 
riem” about which the USSR scolds us Why do we use 
this term” Armchair tice also merite study Project 
57) was coun tonary politics? The capeuliza- 
tion to be weed merits study. | broached al) this to the 
Politburo Comrade Wang Ruoshul's letter quoted me as 
though | opposed criticitem of ultra-lefiem Actually, 
those were were nol entirely my own idea, so whose ides 
could they have been’ 


Yao Wenyuan continued by saying. “The Chairman said 
— the old study of 
now 


differentiated among 
are actually the same 


feeling. and will, wh 
| vehan 


fee! that the Chairman's talk a 


POLITICAL 


Conference about the aprioriam of idealiam is beet able 
to the essence of thie issue The USSR scolds us for 
voluntariam, wondering why we use thie term of the 
enemy The Chairman aleo said that when we are sitting 
here — can it be that we have only thoughts, but do 
not have will or feelings?” 


It figures that not long previously Mao Zedong had one 
or two private conversations One was before & Auguat 
when he talked about criticiem of voluntariam, the 
omnipotence of spirit, and armchair politics The other 
time was in October when he spoke about anarchien, 
“tefiam,” and rightiom, | | t | wae eritici 
Yao, and WEN HUI BAO when who wa 
actually criticizing? | felt that | had gotten into 
trouble My own misfortune was a trifling matter, but 
had also implicated Premier Zhou Zhang and Yao had 
known Mao ‘ps intentions all along, but ; 
ently Zhou Enlai not known them in advance This 
was the reason that Zhang and Yao had made this matter 


© mysterious 


Hot Pureult and Ferociows Attack 


The remainder of the talk was rather tary and 
repetitive, so | will only relate it in ved form 


Jiang Qing realized | was holding back in the face of thie 
eriticiam, © she relentlessly She said, 
“Comrade Wang Ruoshui You must clear up this matter 
before the central authorities Whavever else you have to 
way, say completely, Don't waste time This page of the 
newepaper shifted the orientation of st throughout 
the country, it was note criticiem of Lin things can 
turn into good things RENMIN RIBAQ is @ pool of 
stagnant water that should be brough! to life | believe 
that Comrade Wang Ruoshui can play @ role in thie Do 
you dare pul yourself on the spot?” 


Zhang Chungieo said, The issue that this letter reflects 
is not an issue having to do with Comrade Wang 
Ruoshui alone, there are others in RENMIN RIBAL) 
Just what ie thie issue that requires study’? | have always 
felt that there are evil influences and forces at work in 
RENMIN RIBAO that cannot abide outsiders 
veces differences between usa 
makes 
documents 


z 
2 


Lin Bieo fectionaliets talk Two letters came from ihe 
ee 1 were not signed Letters 
not be unsigned from the International 
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the Theory Department is Hu Jiwei.” "I madea sugges Zhang and Yao, feeling that only Zhang and Yao were 
tion to the Theory Department several times, callingon = bad and conpletely in acoord with each other Hl was not 
them to ane a discussion, Why don't they have @ = until aller this meeting that | realized | had though 


wrong. 
Zhou Enlai said, “Do you resent the Cultural Revolu. «= This meeting “rectified” the orientation of sirwagle al 
tion? A little bit? Fiwen the slightest bit le not “ RENMIN RIBAG) Not eriticim of Lin but eriticim of 
"The Chairman feels your letter ie bad, This ie «= “evil influences.” A storm was on the way 


wrong, and this letter beyond the article Of course, 
wrote “Table Ph vi » siudied « little 
n 


jem, Dd take it “Comrade W Drawn Into the Vortes of High | evel 
Ruoshul fret of all, your letter palate 0 Bash plevure of ing 


the Wane of “The Eemised ot Mal Rul Becondly, you — a k-- pr ttt 
typ Ph GL ase, Vou self-criticiam, and listened to the criticiam of others, | 


need to understand this isue og ily | An returned to the Beijing Military Region conference 


approve of the good situation 
view of your error is that It aa matter of your (class) — #eduse It had not yet Mnished 










J) Denghuil Follows Up Quickly 
Comrade Wang Rucshul hee studied ¥ YOU AL 2 o'clock on the morning of the 2Hth, | was awakened 
should express yoursell in these teriine,’ out of a dream. |) was Ji ul who wanted to apeab 
to me What surprised me was that he was very polite to 
Attack “vil Influences and Forces” SS ee Se eS the Polithuro 
meeting of the 19th because he other business to 


decided the RENMIN RIBAO formal team 

jeeue in the following way Hold off on ite "| read your article, ‘Table Phi y,’ and | recom. 
Lu Ving said at the oe Fe © come oe on mended li to the mill unite the Chairman 
working. and that Wu Lengai take over. received me on the | 7th, he spoke about you He said | 





( ch am Gym oe Senne Ss am acquainted with thie comrade Do you know him’ 
iin now is fol yAlt.. You don't? Well | won't talk to you about him because 
. and he has beet, oul of touch with matters fora = = the Central Commitiee did not tell me to talk to you 
while. If he were called back under these about him Nevertheless the Chairman thinks highly of 
he would be bound to make mistakes” prime = you." 
minister and | none SS Se 
oS oe ve more young people do the work, = Actually, Ji Dengkui had revealed at & meeting on the 
Jiang . “To find new talent, have to let se the spirit of Chairman Mao's talk to 
them , don't be afraid.” Zhang waid, members on the | 7th, The gist wae that li ie 6 
“Once the rights and wrongs have After the Lin Miao incident, the armed 
been sorted out ( somewhal gloomy Al that time, the form was 
oe oe ome haen't it become brighter’ Another 
MIN RIBAC telem of Lin. He eaid that the Lin Biao 
lem had to be Here he said that he had received « 
article and with | voshui | know him He wrote Table 
ment.” letter brought up critictem of the 
ideological trend, and | think thie criticiem ts 
The meeting had lasted « full ae 
#10 p.m on the | 9th end ended on the following day ai = ere clearly inconsistent with the words “things highly "| 
2.00 am When the meeting broke up, everyone shook = knew that Mao Zedong had & good opinion of me. but 
emp tL} YW — that was in the past) 


He 
; 
| 
f 

4 

| 
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fitted with Zhou Lalal's statement that we “received 
a letier, the Chairman approved giving tt to us to 
nile. Anyhow, the eriticiam, “nol too clever was not 
that serious Beyond this, Mao Zedong gave no other 
specific instructions, and the Politburo had a rather large 
area of maneuver in handling ii. Clearly Zhou Balai 
intended to act strictly in accordance with the surtace 
meaning of the words, “nol too clever” in saying that 
mine was @ m of understanding However, Jiang, 
Zhang, and Yao wanted to make a big issue out of the 
letter, Their desire to do eo did not lack a basis. In my 
letier | had referred to criticiam of the ultra-defie 
ideological line as an eapression of my agreement with 
Premier Zhou's instructions Hi was | who Mao Zedong 
criticized directly, whom did he criticize indirectly” 


Paving the Way For a Successor 


The implications of this event came out ina tatk that Ji 
Dengkui and | had on the second day 


Al the conclusion on 28 December of a meeting of the 
Heijing Military Region Party CPC Committee, a recep: 
tion was held for senior Central Committee cadres Zhow 
Polat, Li Xiannian, Jiang Oing, Zhang Chungiao, and 
Yau Wenyuan went and, to everyone's surprise, an 
additional one, namely Wang Hongwen Ina apeech, Ve 
Jianying raised the successor issue He said, “the Chair. 
man has talked about successors ever since 1964 Com. 
rade Wang Hongwen. who is present, comes from a poor 
nm background, he took part in anti-America aid 
orea, he has been a worker, and he is more then W 
years old. The Chairman noticed him long age and 
wanted to bring him along” Zhou Enlat's speech con 
veyed Mao 7 ‘s intentions He said, “Mao Zedong 
SS ere we are old and should pin our 
hopes on th Actually, (here are ‘revisioniete’ among 
the old day idea is lo mene some voung people 
a deputy chairman of the Military Affairs Committee, 
and a deputy chairmen of the Party Zhou Entat went 
on to aay, “T eny let you re your spirite and let you 
take some shocks to see her you can stand them 
When get old they are prone to become conser. 
vative smug. and they may be in for a fall The 
Chairman says | age should be between W) and 40, 
and they should be of a worker or peasant background ” 
During this tome, the eyes of every one in the place was 
on Wang Hongwen, who was sitting on the rostrum 


did not only want to become 
Military Affaire ( eae! _ 


Actually, Wang 
deputy chairman of t 
deputy chairman of the Party, he wanted to replace 


Fria and be Chairman Mao's successor In 1975 when 
Maw criticized the “gang of four.” he said the following 
“Jiang Qing te ambitious she would like to become the 
chairman and have Wang Hongwen become [Military 
Affairs} Committee chairman One can guess from these 
words that the chairman position was being made ready 


for Wang Hongwen 
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Several Reflections 


Continued opposition to the right when everything is 
already very “lef,” has ooourred many times since 
founding of the People's Republic in an overall sense 
this situation ts illustrated in the former criticim of 
Peng Dehual A later example was the “ortticiam of 
Deng." Why is it thie way? 


I think it is because criticim of “lefiem' may generate 
a series of probleme. If the Lin Miao line is uliraclefi, is 
there a Chairman Mao correct line thal is opposed to the 
Lin Miao line? How do these (wo lines a ” Was the 
“Ninth Party Congress” a victory for that line? My these 
lights, not only may criticiem be heaped on Jia Phang. 
and Yao, but da may be done to Mao . 
banner in this , and the “Cireat Cultural Revolu- 
tion” may be refuted, but this ie something that J 
Zhang, and Yao positively could not tolerate, and tt 
also something that Mao Zedong positively could not 
tolerate Even though those who advocate the crtticiam 
of “lefiiem,” (such as we) have no such subjective 
intention at all, nevertheless, the situation may develop 
acoording to tte own and not be changed by 
individual will Fores , do the mistakes of “omn 
otenee of epirit,” “voluntariam,” and “armehair poll 
tree” apply only to Lin Biao? Zhao Chungiao said that 
“great tumuli,” “Red Cuards rebelling,” and “a halt to 
Party organizational life” were all for by Chair. 
man Mao. were decided by Chairman Mao, and are not 
anarchiam He defended them in this way simply 
because he feared that someone might say this was 
anarchiem, and the reason for his fear was simply that 
these matters were really anarchiem Were these words 
his advice to Mao Zedong, or were they Mao Zedong's 
hint to him There ts no way of knowing, but for Mao 
Zedong to have such worries would not be atrange The 
1975 “ortticim of Deng” actually derived from such a 
motivation However, was able to control 
what happened during his lifetime, but unable to control 
what yom hie death The 198) “Resolution on 
— istorical Questions’ finally provided a proper 
conclusion 


The events of 1472 also showed that though the “ of 
four” spouted Maraiem-Leniniem and Mao 


1. they dealt with necrupulously 
oor Romaties plainly did not ertielen Lin but wanted 


to criticize Zhou, they turned around and said that you 
had shifted the orientation Hy When they them. 
ting 


selves were plainly engaged in activities, — | 
penny SL wh bby dy 


There were “never at « low 
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causing damage, and then placing (he blame on others. 
Matters finally reached the following ridiculous pass: to 
engage in anarchiam does not mation bul opposition to 
anarchism makes one quill of the moat heinous crime, 
the ultra left ideological trend is no problem, only appo- 
sition to the uliralefl ideological trend ts a serious 
problem. Opposition to anarchiam and the ultradef 
idevlogical trend is to be a rightiat, consequently the 
right must be opposed Hy going on in this way, naturally 
the economy was bound to troyed, bul at that time 
they wanted to find fault with their adversaries and bring 
them down Past eaperience poses the following question 
for our journaliam theory There can be no question that 
the Party newapaper should accept Party leadership and 
carry out the instructions of the central authorities, but 
within the Party there is never a situation of eternally 
being without differences of opinion When one central 
leader inatructs one way, and another central leader 
instructs another way, what isto be done Who isto be 
obeyed” Should one trim one's sails to suit the wind, or 
should one adopt an attitude of responsibility to the 
people and think for oneself” A situation may arise 
in which representatives of an erroneous line of career. 
iste seek to control the Party newspaper Should one 
become a pliant tool, or should one conduct a boycott’ 


History ponders this 


Manuecript completed on | March (988, the eve of Zhou 
Fntai's 90th birthday 


Public Opinion Seen as Effective Way To 
Government Honent wus 


400504856 Reying GONGREN RIBAO in Chineve 
1? Mar AVpt 


Article by Qian Linwe OS78 6849 T1KS: Wel - 
Support Supervision by Public Opinion’ | 


[Teat] An important part of information and propa 
ganda work our party has always encou is to wee the 
press, television, and radio to publicize t | system, 
promote healthy trends, eapose and attack all activities 
violating law and discipline, and carry out supervision 
by public opinion In the past few years, since the party 
Central Commitice ieued the call for honesty and 
agains! corruption in government, the press unite have 
actively responded. sirengthened criticieme and reports, 
closely cooperated with law and discipline enforcement 
departments, and played an important role 


In the struggle to keep the government clean and oppose 
corruption, public opinion has «a apecial supervisory 
function. it ie because in China the media have always 
been instruments for our perty to keep in touch with the 
masses and channels for the masses to participate in and 
comment on political affairs The power of public opin- 
jon is the power of the masses of the people, and relying 
on the masses of th. oe eS eee 
fight corruption Public opinion is also characterized by 


ite openness and transparency As all ugly things are 


a of openness. Once their ugly behavior harmful to 
the interests of the state and people is exposed and 
published in the it becomes known to all the 


newapapers, 
and their tation is ruined, This ie why they 
are “afraid not of reulare, bul of newspapers,” 


lt should be pointed oul, however, that some comrades 
do not quite understand this simple truth, Others 'o 
understand and even talk about ing and support: 
mp wpervnee ey public opinion, bul actually they are 
filed with misgivings, fearing that |i may have negative 
results. It le necessary to caaes seme of their fears 


“Open criticiam and exposure of violations of law and 
discipline in the and magazines could make 

lose confidence." This is what some comrades are 
worried about. In fact, what matters is not whether 
violations of lew and discipline are publicly exposed, bul 


whether the are substantiated tive 
facts, and the cases are invest and dealt 
with. The purpose of ie opinion is to 


icly expose violations of law and = deali 
with them ng to party discipline 
national law, will eee that their wishes and the 
party's determination are turning into concrete actions 
and that justice ls prevailing over evil, and their confi. 
dence wil _ If we ignore the facts and fail to publicly 
expose serious,, deal with the and 
activities of corruption because we are afraid, people will 
willl be able to see and fee! their existence, and they will 
be more disappointed and really lose con | 


Using the media to publicly criticize and expose viola- 
tions of law and ne can bring shame on 


ourvcives.” To @ extent this ofa 
fer comrade probably a close tonship with 
their concepts and ng These 


comrades always try to conceal 
that it le the way 


= 
> 
FS 


m can only lead to the development and spreading 
of the p= Bann ep Fry tg 
pa ———— 


“Using the press, television, and radio to publicly expose 
violations of law and discipline will hurt the interests of 
our own unite.” This is yet another worry of the leader. 
ship of a few unite about supervision by public opinion 
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lt depends on how you look at it, When corrupt phenom. 
ena and activities which have been pow expored by 
the news media are being deali with, it ls only natural 
that some unite will be punished economically. If leaders 
of the unite are personally involved, they too will be 
called to account. This is what should be done to strictly 
enforce party discipline, check corruption, and 
honesty. If someone still argues that |t hurte the interests 
of hie unit, then this kind of “hurt” to the interests of « 
email — toy yy \s Ao the — oe + 
party ae comrade, ‘ 
really concerned aboul the favure of the party's cause, 
abandon unhesitatingly the narrow individualie- 
the —-y-4-% + Any ny fe 
supervision nion. same is true with our 
factories, mines, and enterprises. When an en is 
involved in activities and violations of law and 
discipline by the media, it should not shield its 


own or Nitpick, but should get to the bottom of the 
problem and deal with it seriously according to party 


POLITICAL 


discipline and national law When an enterprise is not 
involved in violations of law and discipline exposed and 
criticized by the media, it should also study the canes, 
ow rm ‘ 4 them, ane proceeding from ante 
siudy and en ways and means to prevent similar 
pon « Hae from occurring and developing. 


Our intention ie to work through the media to stimulate 
people's enthusiaam, inapire the masses’ confidence, and 
coniribule to improving the economic environment, 
rectifying the economic order, and keeping the govern- 
ment honest. Criticiams and reports certainly must not 

againat this general premise and principle. It follows 
that in using the media to criticize and expose corrupt 
activities, it le necessary io choose cases which have 
aroused at feelings the masses and which can 
be solved rather quickly, in addition to criticizing 
and enposing, it is lao necessary to publish the handling 
and ihe results. 
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Recustty Company Manager Talks About Capital 


40060444 Shanghai SHIJIE JINGIT DAOBAO in 
Chinese 6 Mar AY p 4 


By staff reporter Lu Yi. 7120 0001; “The Capital Market 
san Important Instrument for Developing a Commod- 
ity Keonomy—Capital Market Has Not Really Been 
Formed in China Which Basically Has ¢ may Money 
Market, Soviet Officials Are Calling Together Financial 
Eaperta To Carry Out Active Planning and They May 
Take Bigger Steps Once a Decision Is Made Whereas 
China Had an Early Start in the Stock Market bul Needs 
a Better National Plan''—Interview with the general 
manager of the Wanguo Brokerage Company] 


[Text] Chuan Jinsheng (4619 6855 3932), general man. 
r of the Wanguo Stock Company—China's first local 
archolding security enterprise dealing in international 
securities—in April became the first general manager of 
China's 34 security companies to visit the United States 
to investigate the security market. 


After learning that he had returned from his US. trip, | 
recently called on him for a long late night interview 


The first thing General Manager Chuan told me was that 
judging from this trip, the personne! of US. security 
circles were very interested in the development of Chi- 
na's security business because this was the first time in 
40) years that Chinese security brokers visited the United 
States. They thought that the establishment of special- 
ived security companies in China showed that the devel- 
oy of security business in China has entered a new 
o 


Al a reception held by the colleagues of US. security 
circles in honor of General Manager Cuan Jinsheng, 
(Roderick Hilton), former chairman of the US Secu- 
rity and Exchange Commission, and chairman of the 
Manchester Group, and Mr (?Doran), president of the 
Wellington Security Management Company mentioned 
that Gorbachev has an ambition to surpass China in 
ae security market They said that Soviet officials 
were calling together all the financial experts to carry out 
active planning and that they may take hinge steps once 
a decision is made, They said that the US. security 
circles hoped that China could take the lead in this 
regard because China's security market had an earlier 
start, Bul at present, (hina does not have a better 
national plan 


Mr Hilton thought that the Soviet Union makes plans 
first and im ts later while China seems to have 
pilot unite first and then spreads to other units Both 


methods have advantages and disadvantages Since 
China already has pilot units, it must try to make a 


ECONOMIC 20 


success Of this experiment. At present, Shanghai basi- 
ont has only money markets. Capital markets have not 
really been formed although it is an important inatru- 
ment for developing a commodity economy 


Mr Hilton and Doran said that Shanghai used to be the 
financial center of the Far East and is now China's 
extensively ane city, If Shanghai is interested, they are 
willing to help Shanghai plan and reorganize a capital 
market, They made (wo suggestions. One is that on the 
invitation of the Wanguo Security Company, the US. 
side may organize relevant eaperts of developed and 
developing countries to investigate Shanghai's security 
market at their own eapenses and make suggestions on 
the ‘4 of Shanghai's capital market for the year of 
2000, The other is that the US. side may work together 
with the Wanguo company on the design and use Amer- 
ican retirement and mutual funds to support Shanghat's 
= 1 1 enterprises in raising foreign exchange cap- 
ital funds. 


Cieneral Manager Guan told me that as former SEC 
chairman, Mr Hilton is still the authority of US. security 
circles. His wife has been officially appointed by newly 
elected President Bush as his trade representative. 
Through depariments concerned, | have verified that a 
group of US. -trained scholars are working vigorously in 
an atiempt to establish a national security center in 
Reijing. It is reported that the plan has been drawn up 
and that they are now raising money among students 
studying in the United States to sponsor a US. tour, 


When Cieneral Manager Guan visited the New York 
Stock Exchange, Mr (’Leonard), member of the execu- 
tive board of the New York Stock Exchange, made 
special arrangements to our a display room where the 
stocks of the Shanghai Feiyue Stereo Company were 
displayed. According to him, some large US. security 
companies, such as Shearson Company, are US. -Japa- 
nese joint ventures, and four major Japanese wcurity 
companies allow their subsidiaries to establish joint 
ventures with foreign countries: He thinks that since the 
stock of the Wanguo company is controlled by the 
Shanghai Municipal Investment and Trust ——— it 
is similar to the Shearson Company, whose stock is 
controlled by the American Express Company Judged 
from the two angles of capital expansion anc. interna- 
tional connections, the Wanguo company should allow 
foreign investors to become share holders, he suggested. 
It is reported that the Wellington Security Management 
Company and the three large security companies of 
Merrill Lynch, Shearson, and Goldman have also made 
similar suggestions 


Cheneral Manger Ciuan told me that as China's one and 
only specialized security company which is approved by 
the People’s Bank of China to deal in international 
securities, the Wanguo company should take quick 
actions to help Shanghai become a national securit 
center He said that his company will coordinate wit 
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departments concerned to discuss the development ori- 
entation and phases of Shanghai's security market and 
make preliminary proposals on ++ and establish. 
ing Shanghai's capital market, In light of ite original plan 
to raise hae wl exchange capital fund, the compa + hm will 
use this fund-raising opportunity to directly abso 

eign capital and make the company become a jor 
export-oriented financial enterprise and a@ link between 
domestic and foreign security operations, It is under. 
siood that the Wa ~ Security Company has pro- 
pounded four plans o mentation, One isto use the 
mechanism o — enterprise and issue some 
foreign currency shares a ina, ia to allow the 
Wanguo Security Company to sell ite stocks on foreign 
siock markets. Third is to absorb direct foreign invest. 
ment and make the company a joint venture. Fourth isto 
use foreign investment to establish abroad subsidiaries 
of the Shanghai Wanguo ay Company. General 
Manager Chuan said: To wn four plans, the first 
and second are more standard, bul they need corre- 
sponding supporting policies. Shenzhen of Guangzhou 
has reportedly set precedent in thie regard. The second 
and third slam can be carried out under existing law, but 
they need support of departments concerned. 


Economists Discuss Reform Priorities 
40060493 Retjing JINGIINUE ZHOURAO in Chinese 


12 Mar AY p 2 


Forum spon the Academic Department of 
INGJIXUE THOU AO: “Middle-Aged and You 
Economists of Beijing Earnestly Discuss Social Instabi 


ity, Insufficient Motive Power for Reform, Inflation, 
Difficulty of Bank Independence, Orientation of 
Improvement, Rectification of Financial Order, and 
Selecting Priorities of Readjustment’’| 


rm Kditor'’s note What is the current economic and 
soctal situation? What kind of situation would appear if 
our current situation continued to develop? Is there an 
way to extricate ourselves from the predicaments al 
evident” All these issues are closely followed by all circles 
af society, Ata recent gathering in Betjing, middle-aged 
and young economirts expressed their own views 


Yang Guangean (2254 0385 of the Political Strwc- 
ture Reforms Recsareh tnstitete: n the past few years | 
have analyzed and studied the data of 30-plus social 
surveys and come to two basic conclusions on the 
current social situation. One is that social environment 
may enter a period of growing instability, Second is that 
the reform now lacks motive power. 


The first conclusion is based mainly on the data cones 
of social paye | surveys conducted between | 987 
and now The analysis includes the following character- 
istics: |) Discontent has _A continuous survey of 
the past 2 years shows that 43 of 48 indexes of social 
contentment indicate a fal trend What is especially 
noteworthy is that a con ble number of people 
surveyed have given a much lower evaluation of the 
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reform. People have begun to atiribute their discontent 
to the reform, 2) In the past 2 years, people's capecta- 
tions of the benefits of reform have continued to increase 
while the subjective appraisal of their actual living 
standards continued to decline, causing the contrast to 
become "7 and sharper, \}) The sense of relative 
deprivation is spreading quickly among all strata of 
society. Al present, the most typical psychological case is 
that people in every stratum of society all think that they 
have been shorichanged in the reform. Everybody thinks 
that he or she is the one who has gotton the worst of i 
and everyone else has beneflied. 4) The sense of relative 
deprivation has resulted in the sense of unfairness and 
the disorder of society, forming a vicious circle 


In addition, thie year has several factors that may cause 
social instability, |) Price increase. There is an essential 
difference between this year and previous years. In the 

st, price increases were accompanied by wage 
nereases, which served asa great re — halance 
This year, price increases may not be accompanied by 
wage increases, which is more likely to cause social 
instability, 2) The investment reduction of this year, 
especially capital construction reduction, may cause 
more workers to lose their jobs. A great many common 
laborers may become unemployed, and 1 § million con- 
struction workers -| be underemplo It is obvious 
that we cannot send large numbers of workers to rural 
areas like in the early 1960's. These unemployed and 
underemployed will stay in urban areas and 
become a major cause of social instability, 1) The food 
crisis and its consequences may cause social instability in 
urban areas. 


The only permanent solution to all these problems is to 
deepen the reform and readjust the whole social and 
economic structure. This happens to be another major 
problem we are now facing, It is also our second conclu- 
sion that the reform now lacks motive power, This does 
not refer to the demand and desire for the reform. It 
refers to the social force that actually drives the reform 
forward. Such a force on the upper and lower 
levela—namely the decision-making level and different 
interest groups. But afler —s large amounts of 
investigation data and comparing different interest 
pour. we have discovered that currently there is no 
larvof in-depth reform. Many comrades attribute 

the great initial success of the rural reform to the 
ready-made beneficiary in rural ep a it was 
nts who first set forth the demand for the house. 
production contract system and volunteered to 
ay ii, thus starting the prelude to the rural 
The past 10 years of urban reform, especially the 
impending in-depth reform, does not have a ready-made 
beneficiary to push the reform. Inthe !0 years of reform, 
the enthusiaam of urban residents for the reform was 
aroused mainly through power delegation, t conces- 
sion, and extensive social mobilization support of 
urban residents for the reform was exchanged with 


= - delegation and profit concession Now things 
changed drastically Now the motive of gaining 
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greater benefite through the reform is growing even 
sironger among state employees. This point has been 
proved by the research of many economists and sociol- 
ogists. In a modern industrial society, the basic driving 
force behind social development is nothing bul the 
motive of the to repeatedly ask for higher income. 
The analysis of data shows that the Chinese people do 
have such a motive. Bul under the current situation, this 
motive reflects serious distortion. Instead of turning into 
a motive power for further reform, it has become an 
obstacle to further reform. 


The main causes for the lack of beneficiary of further 
reform are as follows: |) The 10 years of reform have not 
changed the way urban residents get their benefits, still 
through the form of distribution, 2) After the 10 
ears of reform, some new interest relations have been 

ay which hinder the e nee of a new reform 
beneficiary. 3) The mutual restrictions and demands of 
different interest ps have offeet each other, 4) The 
urban reform is viewed as a whole and rural and urban 
areas have obviously different forms of property rights. 
Rural areas practice collective ownership, under which 
santas can initiate the reform in relatively small unite. 

ul since urban areas have to face the state ownership 

ly whole country, it is very difficult to find a 


In conclusion, | should emphatically noint out that this 
situation is not unique in China, Many other socialist 
countries have all encountered the same problem of 
lacking the beneficiary, who can push reform forward, in 
the course of their . 


We {0702 0879 7227) of JINRONG SHIBAO: 
The most direct cause of current inflation is the over- 
supply of money. Technically speaking, the central bank 
can stop the oversupply of money. Repeated retrench. 
ments have proved that the bank has this ability But the 
bank cannot solve a series of economic problems 
resulted from such a measure The principle of overall 
control, structural readjusime:.t, and timely regulation 
set forth by the people's bank is correct. But problems 
encountered — the implementation of this principle 
cannot be resol by the central bank itself. 


Two key issues are worth noticing in current retrench- 
meni. One is that the government must concentrate on 
readjusting industrial structure. Under the precondition 
that it cannot waver when tightening the money supply, 


the government must not just watch the bank. is 
that the government should noi interfer with the ~~ 
tional measures of the central bank. The duty of the 


central bank is to draw up a monetary policy, loose or 
tight, according to the wish of the government. Whether 
or not a monetary policy is tight or is relative to the 
expected economic growth rate. The amount of cash 
supply is not determined by the bank because when loans 
are released, they will deposits and cash 


Whether or not enterprises are willing to pay in cash or 
through account transfer depends on the convenience of 
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the means of account settlement of the bank, If the cash 
supply is stifled, other supervision measures of the state 
lag behind, and all social supervision functions are 
forced onto the bank, enterprises would avoid the bank. 
Currently, not only individuals engage in cash transac- 
tions bul state enterprises are also involved in a big way. 
A large amount of cash circulate outside the bank, This is 
exactly because the bank has been forced to perform 
functions which have nothing to do with the bank. 


| think that we have indeed encountered some diMcul- 
ties in current structural readjustment. |) The contradic. 
tion between local and central treasuries and between 
local and national interests. Since the separated manage- 
ment of local and national treasuries, small enterprises 
under the control of local governments have all become 
the money bags of local governments. The only way to 
implement the central policy of structural read tnen 
in | areas is to kill one and save the rest, Which one 
should we kill? We should kill large enterprises under the 
direct control of the central government and save small 
local enterprises. 2) Our judgement of township enter- 
prises, What have we really achieved and failed by 
developing township enterprises in the past few years in 
terms of the national economy asa whole? It is about 
time that the whole nation take a serious look at this 
issue. In spite of all the great achievements made by 
township enterprises in the past few years, | think they 
have three major problems: |) The returns on natural 
resources are relatively low. 2) The instant ty of 
peasants has pul great pressure on the urban and 
drastically raised the expectation of urban residents for 
the benefits that the might bring. At the same 
time, it has made many rural residents unwilling to 
engage in farming. 3) We have lost, to a large degree, 
control over the capital distribution system. nally, 
the financial department had control over the direction 
of investment. Later the state bank controlled the direc- 
tion of loans. Now state finance has weakened and is 
unable to control the direction of investment. The circu- 
lation of large amounts of currency outside the system 
has also it very difficult for the bank to control the 
direction of investment and carry out the task of struc- 
tural readjustment. This has resulted in the control of 
materials. But this practice runs counter to the direction 
of the reform. 1) There is a social stability issue. To carry 
out readjusiment, we should let some enterprises die and 
others live. If we let every one live, no one can live well, 
But a some enterprises die can cause the problem of 
social stability. 


To + forward, we have to solve these three problems. To 
back off, we can further loosen the supply of money and 
use inflation to cover up these contradictions, But the 
latter can cause runaway inflation and make the govern. 
ment lose all its credibility. 


I think that China's economic strength is completely able 
to withetand this readjustment bul we should be deter- 
mined in five areas in curbing inflation. |) The central 
government must not waver in curbing inflation. 2) We 
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must apend time and efforts on property rights and 
create a new beneficiary. Property rights reform is a 
must. 3) Price reform muat be carried out, To create a 
new beneficiary, we must have correct the market signal 
system. 4) The state apparatus should be strengthened. 

herwise, nobody would implement the measures set 
forth the state 5) We should quicken the step in 
establishing the social security system. 


Sere Shemian 0t0 4192 6900) of the People's Bank of 
Chien t is necessary to correct the direction of readjust. 
ment and rectify financial order. The current ust: 
ment is justified, but the guiding principles and met 
of readjustment need to be restudied. are mainly 
two problema, One is that some measures, such as the 
cash control plan, are ineffectual. The other is that 
purely administrative orders and measures are too 
severe 


To guarantee ceoh withdrawal, we should first guarantee 
payment. Currently the cash issue is very prominent 
mainly because banks cannot guarantee payment Cus- 
tomers deposit their money in the bank, but the bank 
cannot guarantee payment when they need the money 
Because of the cash control plan, the bank knows when it 
is near the limit of the cash control plan. The conse- 
quence of this practice is that customers will become 
unwilling to deposit their money in the bank The 
method of the cash plan cannot reverse the current 
situation of excessive cash supply. In fact, to control 
cash, we should first yy payment and ample 
supply of cash, Only there is an ample supply of 
=o we withdraw currency from circulation This is 
talectics. 


We must change the method of controlling through 
banks the management of consumption funds The atate 
demands that the consumption funds be controlled 
under the level of August | 988 and has this task 
to banks. Specialized banks are enterprises, so they 
cannot perform this function The central bank can, but 
it does not have access to the accounts of enterprises, v0 
it cannot either If we ask specialized banks to perform 
thie function, it would be like ruining their reputation If 
enterprises cannot use the money they deposited in the 
bank without repeated screening by the bank, the bank 
would lose ite credibility 


We should change the dual-track funding system. The 
dual-track funding system has two problems. One is that 
the interest rates of deposits and loans are reversed. The 
other is that the gap between favorable and unfavorable 
interest rates has been widened The dual-track funding 
system is much more difficult to carry out than the 
dual-track steel product system The state can control a 
dozen large iron and steel enterprises but cannot control 
funds because they are scattered a millions of 
households. Because of this, the dual-t funding sys 


tem does not work, and the banking system is not 
enthusiastic about it. First, rural credit cooperatives and 
agricultural banks have very little deposits from state 
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enterprises. Their deposits are com mainly of 
cial farm and sideline funds a reonal ts 
Personal pon bear high interest: We ask the ul- 
tural banking — nt low-interest loans the 
—— ucts, bul nobody ts naible 


or the losses i from such practices. This has 
made credit cooperatives reluctant to ay +) deposits As 
a result, they have to issue more Sane es nt fewer 
loans, otherwise, they would not be to handle the 
procurement of farm products. Therefore, problems 
caused by the dual-track funding system are quite seri- 
ous. 


We should clarify the guiding principles of the reform 
and readjustment There is a superstition that the market 
economy is supposed to be disorderly and only the 

nned economy can bring about economic order The 

t is just the opposite, There is only one way to 
improve the order, that is to use the methods of com. 
modity economy to improve and rectify and resolutely 
discard administrative means and the methods of 
planned economy. 


The main orientation of readjustment should be clear 
Readjustment must not be carried out without orienta- 
tion. Currently, the processing industry, capital con- 
struction, foreign trade, and consumption are over. 
heated and ulture is overly . Therefore the 
ortentation of readjustment should be to guarantee agri- 
culture. But many current measures are — just the 
opposite Our thoughts of readjustment should be clear. 
For instance, we should cancel agricultural tax and shift 
it to township enterprises to use the funds of township 
enterprises to guarantee agricultural production The 
funds of urban areas should be tightened slightly to 
guarantee the procurement of farm products 


Fvery major problem we have had is about culture 
Judged from all socialist countries, the economy 
cannot be considered as failure in industry, but it isa 
total failure in agriculture We must realize this fact 


Wang Jian [3769 1696) of the Resvarch Institute of 
Planned Economy: What are the priority choices of 
readjustment? 


How to choose the priorities of economic readjustment 
is a crucial issue at present. Further agricultural devel- 
opment forbids continuous use of traditional production 
methods and demands for modernized production meth. 
ods, which requires more industrial input Therefore, the 
key to the solution of this problem is in industry, The 
crux of industrial problema is basic industries There. 
fore, the focus should be placed on basic industries 
However in the past few years, many policy choices have 
not been made according to this principle This is 
because of the pressure of social demand for consumer 
Tr The pressure of consumption demand is caused 

slant in the preliminary distribution of national 
income which again contibutes to a slant in the rediatri- 
bution, thereby distorting the structure of demand 
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Recause of this, we should fret wel the structures of 
demand and income distribution Only when the suppl 
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counties of | recently sent S00-plue cadres to 
carry oul & investigation nearly |,000 
individual industrial and commercial and 
0 = over hmpae ae late fines Currently, the 
nedepth anti-tas resisiance siruggle is enter. 
ing @ new phase in Shanghai Municipality 


tecovered in thie crash investigation 
(an evasion is very common among 
instance, the crash investigation carried out 
in the Zhabei District revealed that all 
the 60-plue boothe of four 
ng Xinain Department Store, 
and that over 100,000 yuan of late 
nes were collected on the epot according to law 2) The 
phenomenon of evading (ares by not issuing receipts ts 
ite serious individually-run restaurants 
crash invention of restaurants in Nanehi, 
Kubul, Jingan, and Jiading districts and counties 
thal over 60 percent of the restaurants investi. 
1 on the spot for not issuing receipts 
relevant regulations of the “National 
Provisions on Receipt Control,” a heavy fine 
for failing to teeve all 
ul Dietrict 
as $00 yuan in one incident. 1) The 


fit 
TH 
+ 


was fined as 
phenomenon of individual households assuming the 
name of collective to evade (anes is serious For instance, 

crash investigation of the H District revealed 


the 
that several people, who quil their and rent «sales 
booth in the name of an out-of-town township enterprise 
to sel! electronics and hardware, had evaded a total of 
severe! 100,000 yuan in taxes It has been handled ase 


he tan department 
the 


Relevant personne! of yo pe fy 
rial organs said that such investigations have 
— rectified tax order and encou individual 

to run businesses according to They said 
\t te an effective measure to implement the municipal 
government's call for stronger tax control and will be 
carried out as @ long-term regular practice throughout! 
the municipality 


Derelopmen Shanghal's Economic 
Shanghai JIEP ANG RIBAO in Chinese 
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(py staff reporter Di Wutong 4574 006) 068) “Wang 
, y of the Shanai Provincial CPC 
Committee, Told JIFFANG RIBAQO) Reporter That 





[Teat) During an interview with JIFFANG RIBAO 


reporters, wy Ly [3769 $999 2651), deputy sec- 
retary of the at Provincial CPC Committee, said 
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"Shana Province ts the ‘rear area’ of coastal areas We 


should y more energy resources and raw materials 
for economie development This is our unshirk 
able responsibility © 


Wang Maolin came to Shanghat to ationd the Pacitl 
K | Urban Seminar as the vice chairman of the 
Chinese Urban Foonomic Society This high-level econ. 


omiet told ers that the coastal eoonomy is the 
“eoonomir r of our country The central govern. 
ment calle for the implementation of the coastal devel. 


opment strategy because it wants to gradually push the 
coastal areas to the export-oriented economy, to fully use 
the human resources of coastal areas, and to enable [00 
to 200 million peaple to rely mainly on and participate 
in the international market competition Al the same 
time, advanced international tech should be 
assimilated through the coastal areas and then epread to 
other parte of the country to give impetus to national 
development This he very helpful to China's 
economic development asa whole 


He said that Shanai Province te a large province with 
energy, raw materials, and heavy chemical and rough 
ey be -e- It is reported that Cuangdong, 
ujian, i, and Jia have established a group 
of sizable minum product processing enterprises 
which were designed to = aluminum imported 
from foreign countries Due to the influence of the 
international market, most plants lack aluminum and 
only 40 percent are in operation Shanal Province has 
rich aluminum mines waiting to be eaploited Their 
deposits rank fret in the country [te completely pow. 
ble to establish a production system from mining to 
smelting and processing Shanal Province aleo has large 
deposits of limestone and plaster tone We may invest 
in establishing cement planis We welcome Shanghai to 
strengthen coordination with Shana: Province 


Comrade Wang Maolin continued by saying that Shang. 
hai has made great contributions to the nation and 
provided “all-round” support for Shana Province | 
urged Shana: to learn from Shanghai's advanced caper. 
ence because it is more direct, concrete, and practical 
than learning from foreign experiences We have calcu 
lated that if ai can get close to oF reach the level of 
ite counterparts in i, Shanai’s output value, 
profit delivery, and tax will double Facts have proved 
thie The Taiyuan Light Bulb Plant has become an 
advaned enterprise in Shanal thanks to the selfless 
assistance and ‘personal’ instructions ite plant director, 
engineers, technicians, and workers have received from 
the Shanghai Yaming Light Bulb Plant During the 


mutual emulation and asistance m carried out by 
the Cha i and the Sha | Xiechang sewing 
machine plants Shanghat master workers helped solve 


24 critical probleme concerning working procedure and 
enabled the Changzhi plant to win first place in the 
quality competition of northern China 
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In conclusion, be Maolin said that inland areas 
support coastal areas by ying resources, and coastal 
areas bring ua tech and information: 
Paport ted economic development in coastal areas 
is hound to boost similar development in inland areas. 
Therefore, when we implement the coastal development 
sirategy, we should advowate the apirit of “mutual sup: 
port, cooperation, unified planning with due consider. 
ation for all concerned, and | sharing’ between 
coastal and inland areas and between the provinces and 
cities of processing and the provinces of resources This 
would enable us to further develop the advantage of 
integration 


High-Pnergy- 


400050% Shanghai IPP ANG RIBAO in Chinese 
2? Mar WU ps 


ory my Zhu Jinhal 2612 6854 VIRGO and Xu Yuenhue 

176 O00) S478 Shanghai Needs To Gradually Trane 

form and Transfer High-F ne Indus. 

triee ta for Fata peat re Dim and 

Poort mhalance Sees No Fad of Trouble for the 
uture” 


| Text] Shanghai is a famous pone ee world For 
a long time since the founding of the PRC, Shanghai's 
industry has taken the road of extensive operations, 
slanting expecially toward the development of high. 
energy-consumption industries But Shanghai is a city 
without resources and ite urban areas have lim. 
ited space slanted development of high-energy: 
consumption industries has — tilted the internal 
balance of Shanghai's industries and created a series of 
sharp social and economic contradictions 


Therefore, to ensure that Shanghai's economy follows 
the road of coordinated development, we mud earnestly 
readjust internal industrial etructure and be determined 
to transform and transfer high-energy-consumption 
industries while vigorously developing tertiary indus 
irtes 


igh. F nergy ( onsumption Industries Still Needs To Be 
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High-energy consumption industries in thie article refer 
mainly to |) industrial departments whose energy con- 
sumption per output value is higher than the average 
energy consumption per output value of Shanghai 
Municipality are electric power, gas production 
and supply, ferrous metal, coking, cement production, 
brick and lime production, glass and glassware. petro. 
leum processing. chemical fertilizer beac chemical and 
raw materials, synthetic materials, chemical "ber, and 
papermaking indusiries In 1987, the total industrial 
output value of these |) major industries accounted for 
17.9 percent of Shanghat's total industrial output value 
Bul their energy conumption ratio was as high as 65 
percent, and their energy consumption per 10.000 yuan 
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High-energy consumption industios which produce lees 
“three wastes’ pollution. have no effect on the envirun. 
ment, are vital to Shanghals eoonomi development, 
and cannot be transferred. euch ae ayntheti materiale 
and chemical Mhers, may be eonalunmed hwally to 
Improve quality ane capes wlucte therely signif 
Canty Increasing the value rate and reducing the 
energy consumption rate for each unit of output value 
Currently, engineering plastics eynthetn + oe 
chemical Nher monomer industries lag far behind the 
advanced international level in quality and variety and 
canna meet the needs of the rapid devel i of 
+ light and teatile induetries | we = 
be transformed with concentrated efforts to 
thet products to a new level 


In hort if the plans and means of transformation and 
tranefer are selected in accordance with the different 
characteristics of Shanghare high energy commumption 
industries the transformation and transfer would hawe 
no detrimental effec tion the ecomomy asa whole 


\-4 Supplementary Mollclee and Measures 


Under the current conditions ol China's ecomomin dewel 
opment, overall raw material short an! growing 
domesiic market demand tte very diMcult to traneter 
Shanghai's high energy consumption induatries So we 
Must adopt a series of Coordinated poli tes and measures 
to encourage and promote then gradual (ranefonmation 
and tranefer 


1 Adapt differential energy traneportation tavea (ur. 
rently, the state levies |S percent of energy traneporte 
thon tases on enterpriees This praction has concentrated 
@ certain amount of funds hut hae failed to perform the 
function of tantever Therefore we ehould proceed fom 
the actual needs of the transfer of Shanghai's high 

consumption induetiies and of industrial etruc. 
t readjusiment to implement a new differential 
energy transportation tas policy The principle te to eet 
different tae rates according to different circumetances 
and disirict locations under the precondition of mot 
—. the total amount of energy (raneportation 
tases Higher energy traneportation tases he 
levied on those enterprises whose energy and material 
coneumptions are high eapecially (hose whose comeump: 
thon te above their quotas lower energy (raneportation 
tenes ehould be levied on (howe enterprises whose energy 
and material consumption i low whose energy -eaving 
a" high and whoee transportation volume te 
ermal! t needs epecial attention eh energy 
transportation tases should be levied eapectall, on those 
high-energy coneumptio’ enterprises in the downtown 
area lower energy (raneportation tases may be levied on 
those enterprises which have moved to euburhan areas of 
new industrial districts Making full wee of thie lewer and 
implementing (he new energy transportation tae policy 
not antly te conducive to the transfer and traneflormetion 
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supplied int ton} 
{Tent} i bas — 1 eoonomy, 1088 war the year of 
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money Industrial and commercial enterpriwes have 
nowhere tooo for funds oot loan and Nnanmial eater 
prises fund controls are not working Like the rest af the 
comntry Shanghar confronted with an interrelationchip 
hermren concn growth inflation and money apply 


teem to have entered a Bermuda pion oll The top 
priority for Shanghai + ecomomy te « out of the 
money trap ar quickly as poruihle 


Afver the Vd Mlenary Session of the | 1th Central Com. 
mittee Shanghai shifted from traditional prod. 
wet econemy to market economy. the financial 
tytiom has played an increasingly role, and the 
economy 8 ing ever more monetarived The most 
salient feature of thie period is thal money no longer 
verves merely asa unit of account bul has emerged asa 
Himuluse to economi growth and now governs oulpul 
volume and mia Por , whereas from 198) to 
198) growth in loans en by Shangha: hanks was 
consistently below four percent and growth in 
value of industrial and agricultural output (CVIAG) was 
always lees than S percent In | Ona i 
rebounded to |} and 27 percent, and CIVIAC) eapanded 
by |) and 20 percent. reapectively Clearly, before 1985. 
money supply demand conditions were basically cone 
tent with economin growth in Shangha 


Money Supply and the leakage | rap 


Nevertheless after (98S « fundamental change occurred 
in the positive proportionate relationship obtained 
between hank credit and economic growth As hank 
om oan VvIAD h slowed Fapansion in 
hank toutetripped GVIAQ) growth by more than 0 


percentage pointe in |9R6. by ae > 
198). and by 18 pointe in the fret & monthe 
of (988, when the money supply wae t The 


negative relationship between credit and CIVIAG) growth 


The fact that money ts losing ite stimulative effect as ite 
supply indicates that 8 CCCUrTINg In mon. 
lary circulation, Oe oe aoe & 
following three ways (1) Cost leakage Since 1985, the 


rise in total production coste has vastly outet 
CIVIAD) growth, with raw material costs renin 


growth in oulpul value wages crceeding raw 
coste and eapenditures outet wages (2) Profit 
leakage There are three 


that occur in commodity and produce dealings. and 
iNega! retention of . such as petty cash holdings 
(1) Investment This occurs largely 


declines in returns on investment in various raw 

commodity bases outside the municipality undertaken 
by Shangha: enterprises and invesiment unite through 
enterpriee loan diversions and fund precipitation 
outeide the realm of circulation leakages divert 
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roes We should reset 
on the needs of industrial 
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instance, the constant yearly increases in loans vo town. 
ship enterprises, ee one oe 80 pervent of 
in 
and 
haved 
vorable 


that have poor or no resulie to exist and grow For 


D Boy wendy Devens Lon 
a weighted rate structure 
up special 
The purpose wil 
fund needs 
and reloan 
i demand 
ae are agricull 
funda Thee ape 
of short. 
1 We must as soon as possible begin to grant 
count loans from banks This will epur enterprises to sell 


to regulating propert 
our economy, in 
thee " 

ply, 

continue 


the effects 


ure loans and use other lending methods that are 
it 


ruct 
is very 
deposits 


deposits, we must 


Since these savings account 
ty and the possibility 


! 
and 
h than |} years maturity periods 
of ell evi 


overtook their flu 
ing the market 


c We must settle the issue of coordinating favorable 
interest rates with industrial restructuring Statistics demand. can recall these loans and withdraw currency 


show that there are more than 20 favorable interest rates = from circulation whenever necessary By 


for over WO projects 





interest rates ie the same as carrying oul « low-priced or 
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market tion model gives producers 
do roy bp — Pasa “ 

in the limite of state inpul-price signals 
the tory effects of market conditions 


HE 













on prices Since become an external variable of 
economic activity, the effectiveness of planned regula 
raw and tion is determined to a great extent by the rationality of 
one inpul prices Irrational inpul prices can cause either high 
social purchasing power along with market commodity 
Thie supply shortages of oversiocking of commodities 
avoid because y te greater than demand Since the market 
omy. cannot price variables spontaneously and the 
practice credit policies that are favorable io speeding up — state cannot modify a great number of commodity prices 
reform of enterprise leasing, incorporation, and share. = quickly, price swings are unavoidable and commodity 
holding market imbalances are not only hard to eliminate. but 
ow Pyar become a normal part of economic activity 
We must our management anee| 
labiity. Wo eddhion to needing te telorm Gar ean ef b Another disadvantage of state market lation is 
aot tot by by that the state ie still bogged down in a lot of microeco. 
aleo now take steps to contro! asset reies = hoMmic activity, which weakens its economic func. 
for special banks and nonbanking financial institutions § — tion of macroeconomic control Market activity is typt 
deg apt tot Ab f— yt cal Microeconomic activity and is composed of many 
— oo their own and handle emergen. —s particular market transactions A distinct feature of 
cles In to establish the management concept that «microeconomic activity is that tt deals with a huge 
the amount of liability restricts the amount of assets, we = amount of diverse information It is hard for the state 
must regularly analyre, study, and constantly adjust the = economic jon sector to gather completely and 
a lh , if fund handle quickly and accurately such a huge amount of 
result and =—s market information 


turnover that from excessive 


c Market decentralization and diversity make state 

market regulation harder and lea effective The market 

ay bhai y CH bye, be wd, 

tens of thousands of decentralized and divers mar. 

hete This decentralization and diversity make state 

market 1 --+y harder and lees effective (Centralized 
( 





4 slate ton of each particular market would cer. 





of Macroeconomic Control’ 
Syetem-Fatity Foonomic 





Since China began to reform and let enterprises become = A new macroeconomic contro! model should be set up to 






commodity producers, the state has = carry oul financial macroeconomic control of the oper 

changed ite mode of contro! from direct coniro! of — ating forces of our contemporary monetary system The 

enterprises to direct control of the market and given = financial macroeconomic control model is one in which 

enterprises the ) y ke bd the state regulates all national economic operations by 

operations This has siate-market-enter- regulating monetary system operations, ic. it ie the 

prise economic control model that we call the market = state-monetary system-entity economic system ft has 
ee pe aes pans ee an & the following advantages 

objective of economic reform But it is certainly not 

& perfect macroeconomic contro! model a It avoids the problem of state macroeconomi la 

tion being down in microeconomic activity State 

In the state-market-enterprise control model, the siate = macroeconomic regulation must be aimed at the macro. 

ee ee ee and usl economic sector, not the microeconomic sector, and at 

variables to affect 


oe that eniet control of the whole national economy, not of ite many 
‘e of control ismore —s individual parts In thie way. state control of the national 
economy can be focused on controlling the overall 
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: 
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regulated enterprise production directly and has brough' — supply, ite major circulation ortentation. and 
the effects of enterprise initiative and market forces into overall national economic operations th the mon. 
play, but it etill has the following major disadvantages etary sysiem'’s conduction and enlargement State 
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regulation of the monetary system will greatly simplify 
the state's macroeconomic control function, prevent the 
state regulation sector from gett ng bogged down in too 
much specific decisionmaking, a it to foous ite 
energy on overall control of matters that affect the whole 
national economy 


b it has wena regulatory power and thus, improves 
regulatory effectiveness Figuratively speaking, the state. 

a © eee economic control model is a 
powerfu It regulates economic entities by providing 
not only information bul also capability, integrates capa. 
bility with information, and has a very strong regulatory 
power Whereas in the state-market-enterprise regula. 
tion model, the state provides regulatory information 
plus administrative force, Le, state market regulation is 
motivated by administrative force (the power to set 


prices) 


¢ Tt brings the regulatory effects of market forces into 
full play In this control model, the major market vari. 
ables are determined not by the government directly. but 
by economic forces within the market Thus, the finan 
cial macroeconomic control model better coordinates 
planning with market forces by coordinating planned 
and market regulation through the operations of a mod. 
ern monetary system 


1Hl The Alm and Methods of Financial Macroeconomic 
( ontrol 


Macroeconomic control, whether in developed or devel. 
oping coniries, runs into the following two basic issues 
| the choice of the ultimate aim of financial macroeco- 
nomic control, 2 the choice of the methods of achieving 
financial control China must aleo settle these two sues 
to set up a financial macroeconomic control system 


Our choice of our financial macroeconomic control aim 
depends not only on our control effectiveness, but also 
on our national economic development strategy The 
controversy over this issue ia focused on whether the 
ultimate aim is economic growth or currency stability 
The essential issue in these two choices is whether 
economic growth should be based on currency stability 
or currency stability should be sacrificed to economic 
growth Based on the nding practices of all coun. 
tries and China's mised ecaperiences | think that we 
should clearly make currency stability the major ult) 
mate aim of financial control and decit'vely discard the 
traditional choice of “1 growth our major 
ultimate aim. Currency otabi'ity is the key to economic 


stability and ie fertile soil for the growth of a modern 
economy Some of the more recent rapidly developed 
countries aleo encountered inflation in the course of 
= dyn ge: and were able to develop their econ. 

ym ickly only by using one method or another to 
— 5 in 
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Socialist economic reform isa transition from central 
ized planning to @ planned market « acen The key to 
realizing this transition is to establish effective market 
forces. As to the issue of how to establish effective 
market forces, peaple offen emphasize price reform 
while overlooking anoiher very important matier, That 
i a sound currency ie a prerequisite for the effective 

ration of market forces Hf the currency ie unstable, 
; ective operation of market forces cannot be estab. 
lished A stable currency can be said to be @ baste 
condition for amoothly achieving our current economic 
transition 


Our choice of our financial control methods must be 
favorable to the devie ntof our financial market. 
Since our current soctal money supply ie too large, the 
key to controlling it ts to correspondingly increase the 
percentage of reserve funds, shrink the basic money 
supply and thus, control the overall social money 
Traditional administrative quota control met 
should not be overused Moreover, we should start using 
the financial control method of interest rates adjust. 
ment. set up an interest rate system in which central 
banks interest rates on second loans are the standard, 
inject profit forces into financial control, and improve 
their regulatory effectiveness The key to China's starting 
to use the method of interest rates adjustment is to 
reform our long-standing low interest rates, raise them 
considerably, and make them very Nexible and sensitive. 


SMALL-SCALE ENTERPRISES 





Report on Qingdao's I 
40000468 Reving ZHONGGUO 
HAO in Chinese 14 Mar AV pl 


F 
TANG ZHENQUYE 


[Article by Yao Bin 1202 1755: “Implementing ( —« 


Development Strategy Bears Fruit, Qingdao ( Wy T 
ship Enterprise Faport Trade Value Redoubles’’| 


| Feat) Last year the Qingdao Municipal Committee and 
Clovernment actively organized and implemented a 
coastal development strategy, maintained an integrated 
trade, industry, and agriculture policy in the entire city 
and rural areas and with the expansion of foreign trade 
caports as ite guiding direction, rural enterprises as ite 
main body. and rural natural resources and eacess labor 
force as the foundation, vigorously developed the eater- 
nally-directed economy and energetically pushed town- 
ship enterprises towards the international market Last 
year, the export goods of the township enterprises of 
= City increased from 117 to 208, en 
producing export goods increased from 478 to 819, and 
the value of trade in export goods increased from 306 
million yuan to 620 million yuan, an increase of 102.1 
percent 
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from = City's township enter- 
ve of me than 5D million 


tion of natural resources and such ad as the 


. Three trends Lue he 
ety apa wet rete" 
resources. t it, value of export goods of the 


grade of SS Se 
year Ginga Cy own enterprises first of all 
exported textile machines and woodworking 


machines drastically altered the previous situation 

in which machine and metal tools were 

i) acti expanded labor-intensive 

in the direction oe household . 

year the value of exports from inedeo 

township enterprises was 109 million yuan, an increase 

Smibroiden Pa over last year The Second 

Plant established 17 ng points in ten 

Qingdao counties (cities) and atiracted over 3,000 rural 
women to engage in production of goods for export 


FOREIGN TRADE, INVESTMENT 
New MOFERT Rules 
on Special Commodities, 


37?6a Beijing GUOJI SHANGBAO in Chineve 
16 Mar a9 pi 


“New — + ~ on yo 4, -—--- and 
in Foreign-In terprives— 10 
adh ly wo wy Sar Under Eaport Prohibitions and 
— 12 Goods That Are in Short 
= The Minisiry of Economic Relations anv. 
rede (MOFERT] has & notice tightening man- 
agement over several special commodities and has estab- 
lished regulations over -invested enterprise 
export licenses and over ng supplied raw mate- 
rials, assembling parte re-export, and processing 
imported raw materials for re-export 


The commodities which are prohibited from ex are 
musk, natural beroar polyethylene (raw ma ), mon. 
azite, copper and copper alloys, tin and tin alloys, white 
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If there are tad my conditions why any of these ten types 

A, FAT ms must be 
authorising ment, eaporting 

unit must make application to MOFERT for an enport 

livense, and custome will release the after inapec 

tion of the export license released by MOFERT 


Prior to these regulations, foreign-invested enterprises 
and compensation trade were permitied to eaport within 
their allowed range of production, resale rate and con- 


tracted time period presenting their document of 

ission to MOFER to apply for an eaport license, 
mporting raw materials for re-e ing were in their 
wey hl $4 KT to apply for an 
export license, | ing raw materials for oe 
not restricted one could apply to MOFER 


export license Soaed on on the custome’ registration At 
for importing raw materials 


The regulations state that, based on China's domestic 
supply and demard conditions, the |2 that are in 
short supply and need to be cont are polyacrylic, 
chromium, mol , metallic magnesium, metallic 
manganese, ABS resin. polystyrene, toluene, dimethy!- 
benzene, chromium iron, manganese iron and rubber 
goods To export these products the exporting unit must 
apply to the supervising department, and the licensing 
authority will issue @ license in conformity with the 
regulations specified 


For yo enterprises to eaport goods they 
wee oh t fall under the export regulations ay 
ho-foreign joint ventures, cooperative ventures, a 
foreign-funded enterprises), they muat y to MOF. 
_ once @ year or several times a year for an export 

ioense 


The newly established range of foreign-funded enterprise 
investment is above the quota set by the State Council 
Or, if it te below the quota but the products manufac. 
tured for domestic sale are subject to the state's import 
restrictions, products manufactured for e¢ are sub. 
ject to Issuance of an export license by MOFERT and its 
specially appointed agents State manufacturing, quote 
management, or industries of that are 

to the state's limitations on use of exchange must 
get agreement from MOFERT of the supervising depart. 
ment prior to approval 


All products that are subject to eaport licensing and are 
in the categories of processing supplied materials or 
assembling parts for re-eaport, with the eaception of 
those that are prohibited, are exempted from = 
licensing, and custome will inepect and release them 
according to regulations 
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~~ A, ucts that are made from imported raw 

paneer and need export licenses, the 
— unit should proceed according to the custome 
peer Menuet and contract, and apply for eapor 
licenses to the te ieeul ment on the 
basies of the level The issuing ment must 
issue an eaport license according to contracted regula- 
lions and et wy to the quantities of | raw 
materials epecified in the registration manua 


Processing imported raw materials for re-export does not 
count on the plan or the quota. 


Continued Emphasis on Foreign Trade Agent 


yor Beving GUOJ SHANGBAO in Chinese 
50 Mar AV pl 


[Article Chen X yan THES 1991 3601 
and Yao nak 1202 6932 2404: ' ! mt Ori- 
entation of the Reform of Percien Trade An 
Investigation of the Implementation of the Agent System 
in Shanghai Teatile Department’) 


[Text] Shanghai has decided to implement the agent 

system in an all-round way in the teatile riment and 

ioe the “dual-line” contract s industry ane 
trade, beginning in 1989 atremely | 

sam Wetarin of Go tenn wad eretem 1 endeabend of 





immeasurable significance to at hening industrial 
and foreign weal integration and unifying our stand on 
foreign trade 


For a fairly long period of time, one of the defects of ihe 
foreign trade system has heen the divorce of industry 
from foreign trade Foreign trade only takes care of 
exports and offen neglects the interests of industry 
whereas industry is only responsible for supplying 
and does not have a grip on the status and fate of their 
ucts on the international market where the 
survives and the inferior perishes. As a result, 
contradictions have emerged Foreign trade blames 


industry for failing to supply the goods needed fry 
exports while ra the prices to “the unbearable 
level.” Industry complain that foreign trade has “dom- 
inated everything,” industry to survive only in 
cracks The divorce of | ry from foreign trade has 
resulted in the ing of products, delay in the 
delivery of goods, and stagnation in export volume 


In accordance with the guidelines of the circular of the 
central government that foreign trade should “assume 
sole reaponsibility for profite and losses, practice open 
management, integrate industry and a 
implement the agent system, be unified deal- 
ing with foreign countries,” the Shanghai Teatiles 
Import and Eaport Company took the first sep in 
implementing the agent system in 1985 This company 


has — ni agreements with the Jiafeng, No 4, No 
Ne ' cotton mille, the No 17 Bleaching and 


Dyeing Plant, and the No } Woolen Mill 














JPRS-C AR-89-045 
M May 1989 


In the past, the relationship between industry and for. 
eign trade was one between buyers and sellers who had 
endless disputes over trifles, Exorbitant internal waste 
seriously hindered China's foreign trade from making 
further development. Implementing the agent sysiem 
can push production plants to the forefront where plant 
officials can meet with foreign customers directly, get 
quick access to information, take the initiative in adapt 


ing to foreign investors’ needs in different fMelds, thus 
increasi ir competitiveness on the international 
market agent system combines responsibility with 


t and interest and delegates them to plants to revi. 

ize planis and put plants in a voluntary position in 

foreign trade With one heart and one mind, industry 

and trade now have a common ‘a guage and cons'der 

fulfilling export tasks and increasing foreign exchange 
earnings as their common responsibilities 


The agent system has increased the export responsibility 
and economic returns of planta In the Jiafeng Cotton 
Mill, profits from each of export pam Me have 


increased from $87 A... to 21.84 yuan, and direct 
foreign exchange ea from each loom of cotton 
cloth have also inc from $10,000 to $18,000. fo 
increase returns, plants have vigorously potential 
and reduced cost of production. The No } Woolen Mill 
used to ey imported expensive high-count (66 to 
70) wool After implementing the export agent system, 
this plant concentrated on technological improvement 
and n to ute less expensive 64-count wool to pro. 
duce equally high-quality products: With regard to econ. 
omizing on raw materials, this plant has substantially 
red the wool consumption rate Before the agent 
system, it used 1.32 kg of yarn to produce 0.9 kg of 
products, afler the agent system, products increased to 
1.06 kg. 


The agent | has enabled plants to voluntarily 


change the va ~- be ucts and — products that 
are readily marketable In only § months afler the 
implementation of the t system, a new workshop of 


the Jiafeng Cotton Mill extensively revamped its 240 
looms three times First, it changed from medical gauze 
to 3090 and 6868 fabric Then as soon as |t lea that 
this variety was produced by many other mills and was 
stockpiled in trade departments, it quickly 
changed it to the 63-inch wide, $050 and 9080 variety to 
products and develop toward high-count, fine 
thin varieties. The No 4 Cotton Mill used to uce 
mo gone 2875 6300) cloth, When it heard that this 
variet not sell well on the international market, it 
immediately changed to producing readily marketable 
venetian cloth 


The delivery of goods is on time and the percentage of 
contracts fulfilled has been increased substantially 
Under the procurement system in the past, since plants 
attended — production, not marketing, they did not 
even have the concept of fulfilling foreign contracts 
Foreign trade companies were exhausted trying to rush 
the delivery of goods, but still could not fulfill contracts 
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on time Foreign businessmen ridiculed them, saying, “lH 
is routine to be late” Since the implementation of the 
agent system, production and marketing has become 
one, plants are closely concerned with the fulllliment of 
contracts: So they are voluntarily concerned about inter: 
national letters of credit (namely credit’ provided by 
foreign counties) and the date of shipment, thus sub- 
stantially increasing the percentage of contracts fullfilled 
The contract fulfillment rate of all plants implementing 
the agent system is mostly over 95 percent. 


Cireat efforts have been made to improve the quality of 
products and create name brands Since the implemen- 
tation of the agent system and the integration of produc. 
tion and marketing, plants hav. deeply felt that quality ts 
the life of enterprise and are willing to devote much time 
lo improving quality Afler the agent system, the product 
rate of the Jiafeng plant increased from previous 65 
percent to about 95 percent. As ite product quality 
improves, the No 17 Bleaching and Dyeing Plant has 
increased the average export price of ite products by & 
percent, earning an extra of SIR0,000 in foreign 
exchange for the state 


The improvement of product quality has not only helped 
plants earn more foreign currency but also given plants a 
sense of honor, enabling plants to strive to create name 
brands for their own enterprises. The Jiafeng Cotton 
Mill has used high-quality electrically shea yarn to 
weave cloth and stamped the package of this cloth with 
the name of “Jiafeng.” which consequently has become a 
name brand and made the planta “credible” enterprise 
With such a sense of honor, plants would never produce 
iNegal export goods Instead, they want to create their 
own brands 


—— Governor on Development of Foreign 
400004840 Reyne GUOI SHANGRAO in Chinewe 
28 Mar AY pl 


Hy staff reporter Lin Guihua 2651 2710 S478 “Zhang 
faoruo Says Sichuan Continues To Open Up During 
Improvement and Rectification by Developing Advan. 
tages and Avoiding Shortcomings’ | 


Text) In an interview on 25 March, Zhang Haoruo 
1728 4110 S487), delegate to the 7th National People's 
Congress and governor of Sichuan Provines, said that 
Sichuan Province will continue to open up during 
improvement and rectification by developing advan. 
tages and avoiding shortcomings 


7hang Haoruo pointed out that as an inland province, 
Sichuan Province should guard againat two tendencies 
Last year when the coastal economic development strat. 
egy was first propounded, some people in Sichuan 
ignored our own conditions and tried to compete and 
compare with coastal areas in regard to the “large scale 
importing and exporting, putting both ends abroad, and 
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preferential policies.” This is wrong. Due to the differ. 
ence of itions, policies cannot be copied. Now that 
we have to carry oul improvement, rectification, and 


readjustment of the economic structure, noney would be 
— the scale of capital construction would be 
reduced, and it would be easier for us to go to the other 
extreme, thinking that we no longer need to open up. 
This is also wrong. 


Zhang Haoruo said that Sichuan should open up accord- 
ing to the actual conditions of the province. First, it 
should be enthusiastic. Second, it should consider the 
possibilities. Sichuan iteelf isa very large market and its 
products are amy y Be toward domestic and 
provincial markets. It not yet have the conditions to 
market ite major commodities overseas. However, it 
must try to increase exports as much as possible and 
expand the ratio of foreign trade. 


With regard to the focal points of foreign trade develop- 
ment in Sichuan Province, Zhang Haoruo thinks that 
priority should be given to two pointe: First, we should 
steadily develop traditional ex commodities such as 
raw silk, grey silk, cotton textiles, canned , eltrus 
fruits, hogs, bristles, and tung oil, Special attention 
should be paid to the major wet of raw silk to 
develop ite production, raise the level of processing, 
increase its output, and improve its quality, In the 
meantime, we should gradually shift our energy to fine 


processing and import tech , through cooperation 
with foreign investors, to u products and increase 
our foreign eachange-earning ability. 


The second important aspect is to vigorously change the 
mix of eaport . We should first fully deveiop the 
om of Sichuan, which has a@ stronger basis of 
electronic and machine-building industries and give 
priority to the development of constructio: machines, 
machine tools, aviation equipment, cutting and measur- 
ing tools, and electronic products (including color tele- 
visions, ki , and electronic elements) so as to 
increase the ratio of electronics and machine-buildi 
products. We should further improve quality rough 
iechnological transformation and authorize some quali- 
fled enterprises to carry out foreign trade operations and 
organize their own exports. In addition, Sichuan has a 
fairly good basis for the export of five mineral and 
chemical products, which should be stressed in develop- 
ment 


With regard to the utilization of foreign capital and 
foreign economic cooperation, Zhang Haoruo thinks 
that first we should focus the import of foreign capital 
and tech on the relatively weak infrastructure and 
basic industries of Sichuan, such as energy, transporta- 
tion, agricultural, and water conservancy projects. Low. 
interest and long-term loans provided by foreign govern- 
ments should be used mainly in this regard. § d, we 
should vigorously use foreign capital to transform exist. 
ing traditional industries such as silk, electronics, 


machine-building, cotton and flax textiles, and some 
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light industries (food ) We should welcome 
foreign investors to direct investment in a selective 
manner. Third, we should take advantage of the fact that 
Sichuan has many war industries, institutions of h 
education, scientific and tech forces, especially 
highly sophisticated aerospace industries and technolo- 
gies, to strengthen economic cooperation with foreign 
countries and develop the eaporte of military-turned 
civilian products. 


Zhang Haorvo said that Sichuan has an advantage in 
foreign construction contract’ and labor eaporis. The 
Sichuan Provincial International rrr 
Company has great strength and ranks among 
similar companies at the national leve' In 1988, the 
Ministry of Foreign Beonomic Relat, 1s and Trade 
approved the founding of the new Huaai Engineering 
Company, which is very itive and has already 
entered ihe Hong Kong and Southeast Asian markets 
The — i 2 —— forces of Sichuan 
may be brought into play. Foreign construction contracts 
may be extended toM East and South Pacific areas. 


Sichuan's technological forces are stronger in regard to 
computer software and engineering design Zhang 
Haoruo thinks that computer software may be used as an 
impetus to hardware exports. Al the same time, we may 
establish companies abroad to run industry and com. 
merce. In addition, Sichuan cuisine is very lar 
overseas. Sichuan has opened some restaurants in West 
Germany, Austria, and Australia, and others are still 
being built. This ie a kind of software and labor exports. 
It is also conducive to increasing the popularity of 
Sichuan. It can serve asa link or and help import 
more capital and technology 


Anhul Vice Governor Reveals F Trade Plans 
4006045 3d Beijing GUOJI SHANGBAO in Chinese 
28 Mar 49 p 2 


Report by reporter Zhong Shengli 6988 0524 0448: 
Vannes Foreign Economic Relations and Trade 


Develop Steadily— ng the Advantage of Having 
Both Inland and Coastal Characteristics, Vice Governor 
Wu Changai Says This Year Anhui Will Use Favorable 
Conditions Created by Improvement and Rectification 
To Further Expand Exports’} 


[Teat] Anhui province has strived to develop the double 
advant of coastal and inland characteristics and 
vigorously accelerated the development of foreign eco- 
nomic and trade undertakings, with marked achieve. 
mente 


Anhui is located in the hinterland of Eastern (hina, 
contiguous to the coastal areas. It has convenient com- 
munications and rich natural resources. Its metal and 
nonmetal depusite are some of the largest in the nation. 
It has a great variety of farm, sideline, local, and native 
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Wu ©hangai [0702 2490 2601), vice governor of Anhui 
Province, recently told that this year Anhui 
Province will use fa conditions created by the 
improvement and rectification drive to further develop 
export-oriented economy With regard to foreign 
trade caports, it will continue to adopt positive measures 
to try to increase exports as much as possible and strive 
for stable growth. |i will strive to increase the exports of 
all commodities except for those commodities whose 
exports are prohibited by stete regulations or controlled 
by state plan This year Anhui Province will further 


z 


and while expanding the exports of |'pht 

—— ge yn At - 
ECONOMIC ZONES 

Hainan's Export Revenue 


Doubles 
40060 154b Reving JINRONG SHIRBAO in Chinese 
Cheb ae p 2 


{Article by Xing Viywe 6717 6095 6390: “Hainan Car. 
ried Out a Policy of Allowing Enterprises To Keep Their 
Faport Earnings, Set Up Foreign Transaction 


Businesses, and Doubled Ite Faport Revenue in | 988" | 
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{| Teat} 


tr lala 


The “thirty” policy regulations that Hainen pu 
to further open up to the outside world after i 
vince, clearly stipulated that all enterprises in 
including those set up in Hainan 
t ~y and vee of tervign exchange 
aport quotas wl 
would be completely deregulated and 
SE edict em to ae ae 
other lawfully earned income, oui ould 
eS . 5 iransaction businesses would 
ainan exchange 
invigorated Afver the Hainan . 
thon Center was set up in Gclober 1987, the Sanya Muniec- 
ipal Foreign Exchange Transaction Center and 
exchange transaction agencies in cities and counties, 
as Wenchang County, Danaian County, Tongshen, 
Qionghal County, were set up in 1988 Thus, Mainan's fl 
foreign eachange transaction network was set \? and 
enterprises or individuals could buy or foreign 
exchange at the centers or agencies: The Hainan Foreign 
Eachange Transaction Center worked hard to earn foreign 
exchange for Hainan and strengthened its control over 
eachange transaction sources and investments In 


3 


5 


| 


; 
tH 


in 


382 


advantage of Hainan's rich natural resources to process 
primary in depth and break into the international 
market It developed Hainan's products from the former 
oe ural sideline products to dovens of 

ves with distinct Hainan characteristics and also 
expanded Hainan's sales markets from the Hon- 
ghong-Macao area to over 80 countries and such 
as Pngland, the US., France, the Soviet Union, n, and 


Singapore 


On Shenzhen's State-Run Enterprise 


. 
40060 354¢ Shen SHENZHEN THQU BAO 
in Chinese 14 Feb 80 p 7 


[Article by Zhu Hui 2612 2547 of the Shenzhen Invest. 
ment Management Company “Comples lesues Involved 
in Changing State-Owned Enterprises Over to a Share. 
holding System’ 


[Teat) Aditor's note The shareholding system is a product 
of the market economy. the result af constant deepening of 
economic reform. one of the major ways to invigorate 
enterprises and improve economic t Shenchen’s 
pilot project (nF anging (ts state-owned enterprises over 
to a vhareholdiy ¢ system has heen underway for over a 
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year with generally good result): Mut some ol the relation 
ships in 1) practical operations have not yet been ratio 

ted due to either imperfections ino laws and regu 
lations and dimunity in ow thinking oF technival 
problems Zhu Huis article Compler Lawes Involved in 
Changing State Owned Anterprives Over to a Sharehold 
ina System has raived several practical iiwes and given 
ui much food for thought. Por instance, wich iwen as 
whether enterprive thares vhould be evtablivhed how stock 
right: should be divided. and how dividends thould be 
paid and uved are in great need af theoretical study to help 
us reach a common understanding ¢ om We are 
publishing the article now in hopes that all Shenehen 
theority and businesumen will freely ¢ 1 their views 
and sugwest ways and means af finding the best method to 
revolve theve ionues Thi will enable Shenshen'\ vate 
owned enterprives to be wmnoothly changed over to a 
shareholding wwatem in line with international practice 
and achieve better rewults 


Shenshen's pilot project in changing its state-owned 
enterprises over to a shareholding system has been 
underway for over a year The following practical esues 
= deserve consideration, and must be resolved 
quickly 


1. Questions About the Validity of Converting Net Agsets 
Into Shares: In changing slate-owned enterprises over to 
a shareholding system, some enterprises have established 
enterprise shares and some have not How shares should 
be divided between the state and enterprises and how 
enterprises should calculate thei assets and convert 
them into shares have become difficult: problems in 
putting the state-run enterprise shareholding system into 
effect: The present method of converting net assets into 
shares is still not based on scientific theory Enterprise 
net assets are calculated only according to book value. 
which does not reflect their real value, Le, their grows 
purchase value Many enterprises have been built up toa 
certain sive through years of painstaking work Enter 
= fined assets, production real estate in particular, 

tended to rise in value and some en etill 
have free production real estate that was allocated to 
them by the state The continued use of book value to 
convert net worth into shares will certainly hide the real 
value of enterprise assets When net assets are converted 
inte shares, investors certainly do not have to run much 
of a risk) Even if enterprise net assets are calculated 
—— to market quotations, shareholders will run 
very | risk because the grow purchase value of 
enterprise fined assets bought at auction is far higher 
than the registered enterprise capital Thus, converting 
net assets into shares is unscientific, irrational, and can 
make the state and enterprises sustain undeserved lowes 


2. Objections To Dividing Stock Rights and Paying 
Dividends: Shenshen's state-owned enterprises have 
undergone different eaperiences from those in the reat of 
China Many of them heave developed without state 
investment, without circulating funds, and dependent on 
hank loans to carry oul production But it should aleo be 
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acknowledged that the state has given them many favor. 
able terme and supportive policies, such as laa redue- 
tions and free production real estate Thus, the role of 
the state in enterprise development must not be over 
looked OF course, (should aleo be understood that the 
development of Shenchen's enterprises to their present 
level would have been impossible without the hard work 
of their stall members and workers: Therefore, establiah. 
ing enterprise shares makes @ certain amount of sense 
There ts still quite & lot of controversy in theoretical 
circles throughout Cine about establishing en 
shares and we tentatively recognize the historical 
for ite existence Bul state-owned cnierprises are cer: 
tainly different from collective and individual ones and, 
no mation how their stock rights are divided, they still are 
ultimately state-owned An ownership ie. is involved 
here The current issue is that there is still no objective 
eos or criteria for dividing shares of enterprise net 
assets between the state and enterprises No mation how 
state assets are divided into (wo parte by the enterprise — 
whether the state gets more than 8) percent of the shares, 
the state and the enterprise get 80 percent cach, the state 
acts lees than $0 percent, of even if the enterprise gets 40) 
percent of the shares and the state only 28 percent asin 
some industrial enterprises that have ed state invest 
menie—these divisions are obviously irrational and 
mean that the state will lose control of the enterprise 
Thus, the departments concerned should handle this 
matter with great care when craamining and approving 
the changeover of state-owned enterprises to a share. 
holding system 


\. Probleme in the Lee of Dividends After Pnterpriee 
Shares Are Petablished: Many knotty operating prob. 
heme will certainly exiet afler enterprise shares are estab. 
lished In addition to using part of the dividends from 
enterprise shares for welfare services, another part will 
also be used for eapanded reproduction Rul investing 
enterprise shares only increases the capital of the enter. 
prise shares without ingly increasing the cap- 
ital of the other sha is hind of one-sided 
increase in the capital of shareholders is obviously out of 
line with established practice According to international 
practice, increases in the capital of certain shareholders 
must be approved by the board of directors Hf there ts 
hot a corresponding increase in investment by the other 
shareholders. the enterprive shares might be subject to 
constant inflation along with production developments 
and infringe on the rights and interests of the other 
shareholders Thus, one-sided increases in the percent. 
age of stocks held by certain shareholders does not 
conform to the operating practice of a shareholding 
systen 


4. Operating Errors ( aused by Imperfections in Our laws 
and Regulations and IDieunity in Chur | Some 
enterprise lations stipulate that sharehe dive. 
yearly, dividend rates be no lower than 
annual interest rates on (aed deposits, and dividends be 
deducted and paid from pretaa profits and included in 
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comparative lahor productivity of Chinas agriculiure 
and making | even more tnmenetibe for agricultural 
premducts to achiewe realivation of then full value 


(Mew tenmely COMtteting te rremirntain thee etre tunel diaper 
ity will not only impede agricultural My So aoe tout 
will in the end adversely affect ale the development ol 
industry and of the entire national economy Eliminating 
thie etre tural diaparity. oeepe radical improvement 
in agriculiure’s dealings with the other sectors of the 
national ecunenny, ing cut the interest relations 
between mriety's VaTHE® COUNTING terre conrmeelichal 
i agriculture’ independent production prersition will 
make Ht necessary that unified adjustments be carried out 

one ey designated government department 
indies the present conditions in (hina. with its eyetem of 
Managernent of agricultural prrcclacte ager annong 
different departments, neither the agricultural nor the 
commercial departments will be able to eliminate thie 
structural dieparity Ho requires a new adit’ ative 
agency that could assume the function of adjusting the 
conflicting interests between production and ctculation. 
and that can ensure that the macro interests of the 
national eoonomy ave truly taken care of Thi new 
ailminietrative department would then be the onpaniva 
thon for unified managenrent 


Agricultural and sideline products are greatly affer ved by 
hatural forces, some must be kept freeh or alive and some 
will easily epoll This makes 1) necewsary to clhowely 
coordinate thelr production. —- Processing. 
Horage transportation. and marketing throughout the 
entire length of thelr handling processes CHherwive. the 
wee value of agricultural products may be partially or 
totally destroyed making 1 trnpoesitle to realize ther 
value tn recent years. because of the diqpointed way of 

vducing and marketing, ohetructions have occurred in 

ying as well ae in selling agricultural products Much 
rotten and discarded agricultural production and the 
death of much life merc handiee has caused huge lowes to 
producers, the peasantea while thowe in the circulation 
sector, who mostly “ate from the big pot” by way of 
receiving state eubeidios did mot eufler the sh@htew this 
was indeed an catremely bitter lewon 


(Commodity reproduction ia uniform organic entity in 
the direct production process and circulation process Al 
this time. when commodity eoomenny te till tn ite initial 
sage. commercial capital, with ite effective function in 
cireulation. and production capital with ite effective 
function in production are one and the same tal 
trade capital When commodity coonomy will have 
developed to a more advanced tage commen ial capital 


will gradually emerge ae) | from the general 
trade tal, the circulation process will = ofl and 
i 


emerge cominer 


the direct production procews:. 
clal component will become an dependent trade and 
thie will stimulate the development of the eoctal division 


of labor Rut thie does not mean that circulation can be 
teclated from the production process and eatet indepen 
dently tt rather means that circulation and production 
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are Witegrated at an even higher level and in an even 
closer relationship Ciroulation ie the continuation af 
reduction process operations, and an eatension of the 
production capital activity Under these chroumatanoes, 
ihe Tunctione of cireulation and production are no mare 
Need in one walt, bul are dispersed among many differ. 
ert Unite Because thie dispersal does not at all diminieh, 
ul rather substantially increases the operational eff). 
ciency of social reprodvetion, i renders the process uf 
sor tal reproduction more rational and orderly Ae lar as 
ihe circulators and producers are concerned, then rela 
Hionehip does not become eatranged. but will become 
lower and one of inseparable linkage Any me \ 
system of government policy that aplite the linkage 
between cireulation and production will be an obetacte to 
SOCHORCONOTTIG progress 


Separation of the processes of production and ch ula 
Hon into two processes ie a theoretionl abetraction and 
must not be used by administrative department as 
theoretical justification for eplitting up eoonomie opera 
Hone On the contrary, in all actual economic operations, 
production and cireulation are inseparably connected 
activities, they are two organically integrated compo 
nents of the same entity In concrete application pro: 
duction and circulation of agricultural products are all 
leo organic components of the reproduction proves: asa 
whole and thie would require a unified macroecononin 
management system of regulation and control, to coor 
dinate the overall process of reproduction and to nor 
mative the activities of the various agente with different 
infereets 


In short, the epectal nature of determining the value of 
ag icultural products te reaponeitle for the difficulty of 
my the firet exchange phase the value compen 
sation a Gere products when thelr wee 
value is being | into currency Tt te rather 
necessary to extend considerations into the area of 
circulation and into the value a phere of pro: 
cesing of primary products [ate will © Ht posible to 
eliminate the structural discrepancies of interests 
between producers, traders and consumer along the 


various links of purchasing, storing. | ing. pre 
cessing and marketing Hesides the property of 
the use value of ural products and the inseparable 


links between the production process and the circulation 
process yet ny = process of agricultural prod. 
wets, are ing, objectively, that there be a unified 
management of wliural products Starting owt from 
the demand of the overall interests in the mactoeon 
nomi operations of the national economy. i becomes 
necewsary that the government establich a unified admin. 
istrative ment to and control production, 

y. and marketing of agricultural products, that it 
achieve development of production. assurance of mar 
kets, coordination of the various different interests 


involved. and that 1 will promote comprehensive cou. 
nomi growth in town and countryside 
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provided excellent facilities for trade, saved 
of ton expenses, and, more importantly, 


soi teedaniads afte culin emmadin aaa 
and tof the capitaliet commodity economy, 
as well as in ite regulatory and contro! system 
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The eovialiet commudily economy has evolved from the 
vapiialiet commodit ernemy, but in a form that le ofa 
higher than the capitaliel commodity eoonam 
Under socialist Commodily economy, commerce 
an independent trade connected with production and 
jon Ti le the inevitable oulgrowth of social 
division of labor in the socialiet commodity economy 
The omnnee depariments are > pay neces. 
wry a ( departments the government's 
edelalewetion of the coonemy. Hi f by reoog: 
having the administra. 


coordinating the two large 
cireulation | would be « lopeided view to 
think that instituting unified (of agricultural 


wholeness of jon and aleo the equality of 


clally created eplit of production and circulation, ing 
them into hostile confrontation, would | 
even pul an end to social reproduction For 
. in the current ton and circulation of 
anima! products, the (wo tons have been separated 
The agricultural depariments administer breeding, pro- 
, dpe as and quarantine in con- 
nection with ani products The commercial depart. 


in charge of grain administer oe products 
into feed and the supply of animal . The foreign 
trade ments administer exaporte The assigned 
tasks objectives of each department are different, 
and if one were to try to coordinate conflicting economic 
actions in connection with the production, supply, and 
marketing of animal products by relying only on one of 
the mentioned departments, ii would be an impossible 
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task to accomplish The administrative system of the 
diflerent separate ee ae up in the 1990's 
Ite layout wae of the theory of 
product economy and was on the oesified planned 


economy theory Thies old system was one of hierarchical 
from top to bottom. |i a a 


‘name th brated 
throne arose with unite, the department in 
charge would refer the matier to authority 


ihrough channels, eo that finally all (impor: 
tantly, questions of interdepartmental cooperation) were 
shifled to the central authorities to decide Because the 
borders of lites between the depariments were 
vague. there were also offen only setiioments 
by compromise Asa resull, departments lacked internal 
work pressure, lost all motivation for h. 
there was no equality of opportunities to gain 

among the a and contradictions between 
pwn Bn ts grew without letup (for instance, the great 
trade war’ over agricultural that broke out in 
various localities in recent ) All thie had an ill effect 
RB, oft t, t-+4+y-* 
Clovernment ween verse sources, 


designation of ties, ehift responetbilities 
onto others, mutual ing, this ie the true picture of 
the shortcomings under old system of the divisive 
separation of departments 


The new system of unified management of agricultural 
products was evolved precisely at the une time 
when commodity economy came into full and isa 
rejection of the old system of divisive separation of 
departments as it existed in the product economy If we 
take rejection of the old system of divisive separation of 
depariments as a ton of social division of labor, 


then this rejection aw, ey the 
narrow one-sided div Of laeor thet only entails 


division of labor without consideration for cooperation, 
that only considers deparimental interests without 
regard for the interests of the whole Eapertence gathered 
aj —— Abd 4 A dL. 


— tof pro- 
~ ay. — ay all types of 

before, during, and afler production, harmo- 

nieed d the relations hetween production and circulation, 
resolved the problem of excessive losses of the interme. 
ty and, more imporiantly, it strengthened the 
tory and control capacity of the government over 


des mnesascenemy, ond enattes the (aded! pregvens 


toward the condition of “the state regulates the 
market, and the market guides enterprise ” 
and Microeconomic 


Il. Unified 
Production 


The concept of unified management of agricultural prod. 
ucts comprises two components One is unification of 
the administrative system, that is, unification of the 
> alten depariments in charge of production, 
and marketing of agricultural products and of the 

way i exercise their macroeconomic regulatory and 
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control functions with regard to the production and 
cireulation processes The other compan at ie uniflice 
tion of the business management of production, supply, 
and marketing of agriculiural products, that te, linking 
together the supply of means of ton, the direct 
production of primary products, (heir purchase, storage, 
tranaportation, processing and marketing, and forming 
an uninterrupted production-circulation ayetem from 
the jon of the primary products down to their 
final marketing 


Very obviously, unified adminisiration and unified pro- 
duction and business t reflect two different 
aspects Unification of administration refers to the way 
BOVErNMeNt agencies exercise Macroeconomic regulation 
and control with regard to production and circulation 
Whenever there is overproduction of @ shortage, the 
government must take measures to guide production, 
take in of issue products, adjust commodity prices, and 
ensure a balance between supply and demand, in order 
to protect the interests of the producers, the traders, and 
the consumers These activities of regulating the market 
and guiding production run counter to the motivation of 
enterprises to maximize profite Of course, in whatever 
depariment the unified administration will be placed, 
the government's administrative agencies must not 
directly participate in the business operations of circula- 
tion A system of government and commercial joint 
ventures is bound to magnify market signals, lead to falee 
commercial phenomena and distorted Nuctuations, 
which will have an adverse effect on the normal growth 
of production and the effective supply of products, to the 
harm, finally, of the basic interests of producers and 
consumers pursuit of maximal profits by the enter. 
prises conforme to the law of commodity economy, but 
actions of thie kind on the part of the enterprises are 
objectively in conflict with the interests of the consumers 
and producers Government action, for the purpose of 
relaxing and adjusting these contradictions, should 
promptly provide feedback of production and marketing 
information, increase effective supplies, ensure the 
requirements of society, coordinate the various links of 
social reproduction, and promote the balanced economic 
development of all sectors [i is therefore necessary to 
separaic government from commercial activities Com. 
mercial enterprises must no longer assume the govern. 
ment functions of regulating and controlling the market 
(Mherwise, adjustments by the enterprises would be 
bound to confront in a hostile stance the interests of the 
consumers and producers, and would also run counter to 
the objectives of government action Unification of 
enterprise production and business operations could be 
achieved in a variety of forma Either the enterprises of 
the production sector of the enterprises of the circulation 
sector could be in a leading position. it could be either of 
@ strict and tight, of a loose and dispersed type, it could 
be operations by single enterprises, so that (rusts perform 
all operations from production to marketing, of that 
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several enterprises form lateral production and opere 

tonal om ra each party acc a its w~ 

rate yl Marketing, « 
ns ay 1 od tr from 


the production 
and wie y tay 


vans edminisiration and unifying production and 
operations are objective demands of the devel. 

cing cm economy They cannot be substituied 
the other, nor can one be overemphasized at the 
expense of the other, nor would tt conform to the 
development law of commodity economy to inatitute 
one, either administrative unification of unification 
Management Commodity economy means 
market regulation, all state regulatory and control mea 
ures, 1. of how beneficial, must be activated 


ize 


through the market Fven if they are adminisirative 
measures of adjusiments, they must not by-pass the 
market, and the main agents in the market are the 


enterprises This shows that establishing unified produc 
tion and business management will stimulate highest 
enthusiaam among enterprises for participation in mar 
hel activities, and that integrating organically the micro 
economic actions of the enterprises with the govern. 
ment's administrative actions are acts that eaaionen 
“y complement cach other, and neither of the two can 
missed: 


Achieving unification of administration of agricultural 
products and unification of business management of 
ural products can, on the one hand, strengthen 
government's macroeconomic regulatory and control 
functions, and, on the other hand, revitalize production 
and circulation enterprises, revitalize expecially state 
run commercial enterprises, strengthen their competi. 
tiveness and risk mechaniom, and instituting unification 
will not weaken the functions of circulation enterprises 
and of their subordinate enterprises and industries 
Unifying adminisiration lays stress on regulating and 
— ~+-y be market, coordinating the ma —_ Aayered 
tone in the production, supply, and market 

~~ processes, and dovetailing the various links in pro- 
duction and circulation Viewed under the aspect of 
production-circulation relations, production ts the foun 
dation, and production determines circulation The sys 
tem of unified administration muat therefore. tally 
speaking, take the production sector as foundation This 
would not only conform to the law governing the devel. 
opment of the commodity economy, but would aleo be 
beneficial for the resolution of the major contradiction 
of insufficient supplies in the general supply demand 
contradict" wertcultural products Fetablishing a 
system of administration with the production 
sector as founcation does not at all abolish the sector 
administering circulation, nor does it weaken its special 
functions, but rather creates betier preconditions for the 
administration of the circulation sector All business 


activities of commercial enterprises, regardless of which 
sector they belong to, must be controlled by the special 
administrative state agency in charge of circulation This 
control must not merely rely on administrative means 
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and hierarchical leadership, bul must rely on a compor 
ite control by such administrative means as policies, 
laws, and regulations tagether with economic measures 
and indirect controle substance and form of the 
control will undergo very A changes, as il will place 
greater pare on — entire social commerce 

in Ad... int Hing, Organizing, coordinating, 

wom Ag Under the new system, the admin. 
letvative wy will not directly participate any. 
more in the production and business management activ: 
ites of enterprises, and the enterprises will aleo no 
be mere of administrative departments, 
will gradually evolve into pluralistic and | \ 
producers and traders of commodities When 
City in Guangdong Province ina large-scale 
action to promote eariculture, v seclors particl 
pated in investments for setiing up new en and 
in the institution of unified production business 
ma t, and eacellent economic returns and social 
benefite were achieved This makes ii clear that it is not 
at all a comples question G2 to whe shen Be leader In 
ee production and business mon 
1 the main thing te to recognize what is beneflicia 


the development of productive forces 


Provincial Fertilizer Prices Reported 
40000405 Reging JING RIRAO in Chinese 
A Mar avpt 


Article by the Information C enter of the State Statietical 
reau “Chemical Pertiliver Prices of a Number of 
Provinces and Municipalities’| 


| Teat) hditor’s Note This year, the State Council decided 
to inetitute official mone poly over chemical fertilizer, 
agricultural plasti. film. and pesticide three important 
agricultural means of production Thi wasra drauti: dep 
Regretiahbly however there recently have been reports 
that official monopoly channels ina number of localities 
have become “vivers of gifts,” and all hinds of “quid 
pro quo fertilizers remain rampant Many peasants, vill 
lacking understanding of specific: port monopoly price 
— and regulations have spent much money uve 
riy 


Hecauw of this vtuation, we today ith the post 
monopoly chemical fertilizer price policies and regula 
trons of a number of provinces and municipalities, which 
data were provided by the State Price Rureau Information 
Center, w as to let readers peruse this deathly boring yet 
immensely useful information We hope that units deal 
ing in chemical fertilizers and the broad masses of peas 
ants will take careful note of thi: information. make good 
ue of it, and t y rent and report instances of 
profiteering and cheating of peasants, w as to protect their 
own vital interests 


Hebel 


The ex-factory parity prices for the output of the four 
urea plants in the province are 4278 yuan a ton for 
agricultural use and 478 yuan a ton for industrial use 
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(including the pomaging fee, as do the following (gures) 
Premium goes for 04) yuan « ton from the 
{ eras plat and fo 82 yuan e ton from the Shijias- 
huang, Qianan, and Handan planis The ea-factory price 
of ammonium altrate ie 428 yuan a ton 


Ketail prices for centrally distributed chemical fertilizers 
are as follows Fertilizers supplied as a reward for 
eenen ae. cotton, and oil all will be priced at the 


current parity | levels For all other fertilizers ted to 
agriculture, the following prices y a unified provin. 
ote) rete of 890 yuan a ton for all urea produced in 


Hhaatves, yuan a ton for provincially produced ammo- 
nium nitrate, and a unified retail price of 1,190 yuan a 
ton for diammonium phosphate distributed by the prov. 
ince Localities may not establish a second unified retail 
prices for wlocations of these fertilizers received from 
the province 


Por fertilizers produced by small plants, the province has 
set the standard median price for the guidance ex-factory 
= consist of a standard median price and a 

vat range) of ammonium hydrogen carbonate at 210 


yen 0 eC aS 180 yuanaton The 
permissible Moat range is 10 percent 


hor counties a in which sales and out 
nium h te are in balance, | mm ore 
of this fertilizer * set by adding an import sales differ 
ential of 1) yuan @ ton to the ea-factory price and the 
weighted average import price with hes cheeghe to the > 
factory price and the preferential price 

whether produced locally or mand aime from a the 
province, the sales price is set by each prefecture, city, or 
county according to the ted average import (or 
ex-factory) price High quality chemical fertilizers sold as 
reward for grain, cotton, or of! delivery are sold at parity 
prices All other fertilizers are sold at unified prices 


a 
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Sichuan 
Ea-factory prices are 418 yuan @ ton for planned ouipul 
of urea ( in woven sacks res an additional 


FA fee holds for the 
~ thy SRS yh 


by orca A 
~_ K -—yh-, -b 

seal level ex-factory price of ammonium nitrate ie 

240 yuan @ ton, that of ammonium chioride 8 410 yuan « 

ton, that of ammonium hydrogen carbonate 210 yuan a 

ton, and that of ordinary calcium 160 yuan at ton 


Kinjlang | yur Autonomous Region 
Prices for chemical fertilizers distributed as reward for 
grain delivery are $38 yuan @ ton for urea (packed in 
woven sacks) and 700 yuan a ton for diammonium 
phosphate (including, as do the yy ey Oy ae 
— monium phosphate imported from 

nion) 


Urea and diammonium phosphate not distribvied as 
grein delivery awards are sold at the aulonomous 


region's unified retail 700 yuan @ ton for ures 
ee s) and 1,138 yuan @ ton for 
fammonium phosphate 


The region's supply and marketing cooperatives work 
with price bureaus to set unified allocation prices for 
ammonium nitrate, mineral phosphates, compound fer- 
tilivers, and other fertilizers that are not subject to the 


regional weighted unified retail prices 


The region's Price Bureau sete ex-factory prices for 
fertilizers produced by smal! plants 


Shangha! 


Chemical Fertiticer Prices (Unit: ywan/ton) 


Prevduct Specification Pa-Pe ory Sealer Price for 
Price Planned (butput Output 

lives Nitrogen content 46% 4%) $20 

tirea Nitrogen content 46% ™» ans 

Ammonium hydrogen carbonate = Cirade (ine nitrogen content () 1%) PAL 2) 20 von 
Ammonium hydrogen carbonate Cirade Two nitrogen content (16 8%) 1 220 Wo sa 
Cidinary superphosphate Cirade One nitrogen content (1m) 248 274 ans 425 
(ndinary superphosphate Cirade Two nitrogen content s a8 214 WS 
Ammonium sulfate Nitrogen content 20 7% wo 192 

Ammonium eulfate Nitrogen content 20 7% 260 420 20 1) ] 
Ammonium chlonde Nitrogen content 24.29% 270 4 wo 44) 


Note (rea | ie sold as reward for grain and cotton deliveries, urea 2 is the unified sales price, armmonium sulfate | is produced 
at Recehan ammonium sulfate 2 16 produced by Jiaohua Fnterprise of Shanghai 
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For ammonium nitrate, the ex-factory price is 400 yuan « 


the state according to plan are as 
yuan a ton, compound fertilizer, 440 
yuan @ ton, and potassium chloride, 140 yuan a« ton. 


incial I sales prices for chemical fertilir- 


buted 
For supraquota output of urea, the provincial unified 


sales price of 1,400 yuan @ ton applies 


ere dia 
follows: urea 


retail price is $20 yuan a ton 


The unified ex-factory prices for all ammonium carbonate 
2, 180 yuan « ton for ordinary superphosphate, and 210 


and phosphates, whether planned of supraquota output, 
are 245 yuan a ton for Orade |, 230 yuan a ton for Grade 


ton, and the provincial 
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Provincial Unified Retail Prices (Unit: yuan/ton) 


Total nitrogen content 45% 
Lunan Chemical Fertiliser aay end © ase eee 





Plant Name 
Product Name 


Qilu No | 
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Ex-Fectory Prices of Urea and Ammoniom Nitrate (Unit: 
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420 


Fertilizer Plant (packed in raw plastic sacks 
Chemical Fertiliser Plani (pected in woven sacks) 
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Unified Retall Prices for Planned Output of Urea and Ammoniom Nitrate (Unit: yuan/ton) 
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construction of a huge number of irrigation projects 
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average. Thus it is imperative thet we economize and 
consume water reslenally, Water fees should be manip- 
ulated for their effect as economic leverage. 


The state formally promulgated « set of water fees 
regulations as early as 1955, While fees were not caicu- 
lated sirictl based on costs at the time, the move ended 
the era of water, which was @ major turning-point. 
Bul nobody was put in of collection and payment 
of water fees. In 1980, the Ministry of Water Resources 
organized @ national water fees survey in late 198), « 
seminar was convened to discuss water from the 
v nt £ irrigation — lennon ond tha 982, 
noes like Shandong, ai, Jiangeu, 

have suceavey developed new mate ex stem an 
taken the lead in reforming water fees, In 1983, Zhao 
Ziyang instructed us that we must charge water fees and 
t such fees must not be set too low. If do not 
to pay water fees or do 0 at & nominal rate, our 
to cul down on water consumption will not work. 
ing on all this prepara work, the State Council 
985 issued the “Methods for Determining, Collect- 
Water Fees for Irrigation Works,” 
id down new regulations concerning water fees 
regulations revolve around two points. One, 
consumption must be paid for and, two, users of 
water for different purposes must pay different fees to be 
worked out in accordance with the coste of water supply 
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Water Fees Reform Has Begun To Pay ON 


According to calculations by water resources agencies, 
the cost of agricultural water is 0.025 yuan per cubic 
meter. If water fees are set based on this figure, then they 
would account for only 8 to 10 percent of agricultural 
costs and less than § percent of the gross agricultural 
output value. Water fees are low, but if we collect a 
penny here, a — there, soon there will be enough 
money to repair and maintain the irrigation works 


Since the State Council promulgated regulations for 
water fees reform in 1985. all provinces, municipalities, 
and autonomous regions, with (he exception of Shang. 
hai, Tibet, and Ningaia, have carried out water fees 
reform in light of local conditions One of the more 
outstanding examples is Shandong Province, where 
water fees reform has met State ( ouncil requirements In 
Shandong, water fees are collected at the rate of 0.03 
en ger cue meee, higher than the national average of 

008) yuan. Be that as it may, the peasants are very 
eager to pay. In 1987 the province's state-run irrigation 
works collected 46 million yuan in water fees. 


Ciradually the broad masses of peasants are realizing that 
water fees are part of the costs of ultural production, 
not an extra burden on them. Even more important, 
water fees reform has driven home the idea that water is 
a commodity, which cannot but help the effort to cut 
down on water consumption Afier water fees reform 
went into effect on Ji Peninsula, the water quota 


for irrigating one mu of farmiand dropped to oorens of 
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cuble meters from over 100 cubic meters. In the process 
water has been saved, water fees burden has not 
increased, and since lees water is being used, lees soil 
nutrients have been lost, which facilitates land improve. 
ment 


The increase in water fees earnings can ease the burden 
on the state treasury. The day-to-day ir and mainte. 
nance of existing irrigation projects will be intensified. 
There will even be enough money to transform some 
works, Water fees incomes have also played a construc. 
tive economic role in stabilizing the irrigation works 


management corps 


Shanxi Grain, Ol Prices 
400600056 Taiyuan SHANNI NONGMIN in Chinese 


25 Mar AV pi 


[Summary] Beginning | April, Shanai Province will raise 
the procurement price for grain and edible oil Wheat 
prices will increase |.7 yuan for every $0 kilograms, a 6.7 
percent increase over |988, naked oat prices will 
increase | 6 yuan for every 50 kilograms, a 6.8 percent 
increase, corn and sorghum prices will increase | yuan 
for every 50 kilograms, increases of 6.) percent and 6.8 

t respectively over 1988, and millet ir will 
nerease § yuan for every 50 ki ma, a 29.5 percent 
increase price for every 50 kilograme of rapeseed 
oll, huma oil, and sunflower of! will increase 10 yuan, 


every $0 kilograms of peanut oil will increase 11 4 yuan, 
every 50 kilograme of cottonseed oil will increase 17 
yuan 

Article Views Crisis, Options in F 


orestry 
OW1208120189 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 12, 20 Mar &9 pp 910 


Article by Li Yongze 


2621) W457 1071 and Wang Jian 
1769 1017. “Chinese ‘) 


oresiry: Cristie and Options 
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As China's economy is developing at a high speed and its 
population is increasing to a worrying figure, depart. 
ments in charge of forestry have issued a solemn warning 
to the people: Our forestry resources are facing a crisis 
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Miniety' “White Papers From the Forestry 


In May 1987, thanks to the disastrous fire in the natural 
forest sone in Daninganting, the Chinese people siaried 
to sober up and worry about the count 
resources. The forestry minister was . After Gao 
Dezhan, the new minister, assumed the post, he repeat. 
edly appealed to society: China's foreste face a grave 
situation. We should not be indifferent to our big forests 
any more, even though they are easily by people. 
Al one important meeting after another, to busy h 
level organizations, before cheerful and worried colle- 
pues and to news media concerned about social issues, 
has made numerous speeches with a worried tone. In 
the nearly |0,000-character “White Paper” recently 
delivered to the NPC Financial and Eoonomic Commit- 
tee, Minister Cao cited a series of shocking , and 
once again sounded the alarm about a crisis facing 
China's forestry resources: 


China's forest area is decreasing alarmingly fast. From 
1976 . 1980 alone, 100 million mu was lost, This le an 
average of 20 million mu lost per year, Our forest 
vegetation rate decreased from |27 percent in the 
Fourth §. Year Plan to 12 percent in the Fifth §- Year 
Plan, well below the world's average of 22 percent. 


—4 ver the past few years, China has consumed a far 
greater amount of ite forest reserves than the amount 
of forest growth, According to the 1985 survey, 
resource deficits were as high as 100 million cubic 
meters Forestry reserves across the country on the 
whole are now 9.02 billion cubic meters, with the 
average per capita reserve area about 9 cubic meters, 
or |} percent of the world average per capita reserves. 
Of these reserves, only over 2 billion cubic meters are 
mature forests which can be felled and exploited. Our 
current annual consumption rate is close to 400 mil- 
lion cuble meters. At this , by the end of this 
century our mature forests will be basically exhausted. 
By 2010, our middle growth forests that we will be 
forced to use in advance will also be basically 
exhausted 


—4 1 the 131 state forestry bureaus in the key state forest 
ones, 25 are now facing basically exhausted 
resources, 40 can hang on for only Sto 10 years; 24 can 
still fell trees for 10 to 15 years. By the end of this 
century, nearly 70 percent of China's forestry bureaus 
will basically have no trees to fell. In collective-run 
forest districts, 290 counties could supply marketable 
timber in the 1950's, while today more than a half of 
them have stopped doing so. 


—"Three disasters” facing forests are: The da 
caused by forest fires reaches eight times that of t 
world average level in the worst year, each year sees 
100 million mu of forests victimized by plant diseases 
and insect pests, and each year more than 20,000 cases 
of indiscriminate felling and denudation are reported. 
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1900 
The “White Paper” points out: with the develop- 
ment of the aif economy depariments are 
y of timber, The crisis in 


@ greater 
forestry resources will y restrict our economic 
t. Furthermore, over consumption and end- 
of foresiry resources will pose a menace to 
development of oe Oe ne ee 

ecological environment, such as worseni | 
increasingly serious desert . 
water reservoirs silted up vent flood and 
disasters, and sand more 
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lengthy report entitled “Existence and 
completed by the national situation 


analysis and study of the Chinese Academy of 
Sciences, pointed out: “tn a certain sense, today's eco- 
beari 


nprecedentedi i aa ok L.. 
are ngu y tion pressure 
and problems in the environment that we have 
before. We are facing the dual challenge of the 
ecological poe Ae environmental 
a» At sotent we are more con- 

not only the environmental pollution that 
understand, but also the question of 
environment, which is an urgent problem, 
ted, and will seriously threaten the founda- 


tion of the future Chinese nation's existence and devel- 
opment.” A Shortfall of 50 Million Cubic Meters of 


HEE 
ing 
H 


system. 

function of forests are of vital ee to social a 
economic development and mankind's living environ- 
ment. When this view is expressed to departments 
related to forest development, what we hear is a unani- 
mous and strong response: We have to have vast tracts of 


A detailed account of the department in charge of 
lumber jon under the Ministry of Materials 
states; China's current per capita lumber consumption is 
only 0.05 cubic meters; i.e, | cubic meter for each 20 
people. This is one-thirtieth that of the Soviet Union, 
one-thirty-fifth that of the United States, and one-twen- 
tieth that of J . Under state plans, over 60 million 
cubic meters of lumber is allowed to be felled each year. 
This is still far from meeting the actual needs. Thus, 
sums of foreign exchange have to be spent on 
imports. Statistics show that a total of $3.8 
billion was t on lumber imports during the Sixth 5 - 
Year Plan, Since 1986, over $1 billion has spent on 
lumber imports each year. 


To conserve lumber, some localities have adopted con- 
servation measures and have begun using substitute 
materials, but this is also difficult because there is also a 
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shortage of steel and ic materials, Responsible peo- 
ty tee have pointed out: 

te shortages of substitute ma we still must 
their use in order to slow the felling of forests. 


ng to official statistics, even with reduced con- 
sumption, there will still be a shortfall of over $0 million 
cubic meters of lumber for the various key state ‘ 
by the end of the century, No doubt, this will exert a huge 
re on China's =~ development. The Loss of 
Million Metric Tons of Nitrogen, Phosphate, and 
— Causes Deterioration of Soil Quality [sub- 


Since China's agriculture y depends on natural 
conditions, ecological condit play a fundamental 
growing, China \s poor in agricultural 
natural resources. To solve the problem of —- a 
billion , China depends heavily on a high q 
agricultural environment. However, China's 
ecological environment has suffered serious 
recent years. 


Statistics compiied by the agricultural environmental 
protection rtments show that soil erosion current! 
affects one-fifth of China's total land areas, up 
percent from the early 1950's, The total halen 
phosphate, potassium, and other soil nutrients caused by 
soll erosion each year equals to 40 - $0 million metric 
tons of chemical fertilizers. The soil quality of farmiand 
has markedly dropped. By the late 1970's, the total 
acreage of desert had doubled that of the early 1950's. 
Currently, nearly 60 million mu of farmland is under the 
threat being turned into deserts. Compared with the 
1950's, the rate of natural disasters increased nearly 70 

t, and the area suffering from natural disasters 
nereased by over 90 percent. This has caused great 
losses to Itural production and to the lives and 
property of the peasants. 


At @ meeting marking “World Environment Day" on § 
June 1988, Agriculture Minister He Kang pointed out: 
The continuous! cropping quality of the agricultural 
environment and the — natural resources have 
become major factors affecting China's agricultural 
development. 


A host of facts show that the destruction of forests and 
vegetation and the improper method used in developing 
natural resources have combined to cause a deteriorating 
agricultural environment. Therefore, the most important 
task in improving the agricultural environment is pro- 
tecting the forests, fondly called the “green bodyguard,” 
the “ ltural reservoir,” and “nature's general regu- 
lator.’ Ecological agriculture s carried out by the 
Ministry of Agriculture since 1984 show that employing 
the principle of ecological economics and the method o 


systematic engineering to guide, organize, and manage a 


mage in 
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new type of agriculture can help achieve a benevolent 
cycle in ultural uetion, This no doubt has 
enlight people to this truth: The balance of a natural 
ecological system on which agriculture depends can be 
achieved by relying on foreste—a main force in the land 
ecological system Ecological agriculture has been 
praised by many experts as being the hope of China's 
agriculture Measures Urgently Needed To Control Seri- 
ous Soil Erosion in Chang Jiang Basin (subhead) 


At the Ministry of Water Resources, which is in charge of 
water conservancy, we sense that the people here are 
very worried about the water and soil conservation 

m which has so far defled all measures of control. 
A document supplied the ministry shows that 
although soil erosion has controlled on about $0 
million square kilometers of land (one-third of the land 
listed as having a soil erosion in the statistics 
compiled during the sary yeas of the founding of the 
PRC) since the founding of the People's Republic, soil 
erosion has actually expanded to include new areas, 
because land formation and vegetation have been seri- 
ously damaged by production projects or by the devel- 
opment of natural resources in recent years. In Septem- 
ber of last year, China's water conservation eaperts 
issued another warning that “the green hills and blue 
waters on both banks of the Chang Jiang will become 
barren mountains and unruly waters.” A vice minister of 
the Ministry of Water Resources also admits with regret 
that is too slow in i erosion in the 
Chang Jiang basin, and that the damage caused by 
people has (ir outstripped what soil erosion control can 
restore 


Data shows that soil erosion defying remedies has com- 
pletely silted up one-fourth of tse reservoirs built over 
the past 10 years, causing direct economic losses esti- 
mated at between 20 and 30 billion yuan. The reservoirs’ 
economic value has dropped sharply The silted up river 
courses caused by soil erosion have made navigation 
difficult or impossible. Currently, the total navigable 
mileage of all iniand waterways has dropped by 64,000 
km nationwide, or nearly one-third, from the 1950's. A 
more serious fact is that soil erosion has caused changes 
in the waterways’ cal systems Faperts have pre- 
dicted that without ive measures, serious “eco- 
logical disasters’ may happen While the fate of the 
Three Gorges projec’ a worldwide attention getter, is 
still undecided, experts estimate that the percentage of 
forest cover in the Three Gorges area has dropped to 
only 10 percent from 30 percent in the 1950's. Some 
experts think that in view of the intensified environmen. 
tal destruction, people are beginning to wonder whether 
the Chang Jiang basin can withstand the new impact 
brought to bear by the Three Clorges project 


Almost all the water conservation experts agree that in 
future soil erosion efforts, in addition to yy 
engineering projects such as reservoirs, dikes, and dams 
to temporarily control soil erosion, other ecological 
measures such as forests planted to prevent floods and 
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vegetation cover must also be viewed as a fundamental 


means of preventing soil erosion. This view has alread 
been accepted by the state as a basic + 4s 
erosion control. Cireen Color le Fading, The Overall 


Environment le Worsening |subhead} 


Deputy Director Jin Jianming of the State Environmen- 
tal Protection Administration said with worry: Follow. 
calor In fast dleappecriag from the landecape of Cho 

a fant ne t na, 
Today, the world hes | mg used the greenery cover 
rate as an important criterion for judging whether or not 
# nation's environment is and whether or not its 
civilization is high. Currently, the cover rate of 
cities in the de nations is between WO) to 40 
percent. China is far this level. The greenery cover 
rate in Beijing is only 10 percent, averaging | square 
meter of greenery per person 


The da to China's forestry resources a great 
threat to the people's productivity as well as to their 
living environment. Citing examples, Director Jin said: 


First, the da to forests causes inclement weather 
The felling of Xinjiang's walnut forests in recent years 
has caused black storms to hit Xinjiang, which are like 


those caused by the oy of the prairies in the 
United States in the 1930's and those caused by 
Improper methods of opening up Western Siberia in the 
Soviet Union in the 1960's. , the damage to 
forests causes a fast ¢ocline of rare wild animals such as 
wild horses, high-nosed antelope, rhinoceros, and the 
white-bottom monkey, which are almost eatinct today, 
and of rare plants as the wood lotus, Ironwood tree, 
yellow sandwood, yellow pineapple, and the shuiqu 
willow, which are becoming more rare each day He said: 
The economic loss of these biological genetic data ts 
immeasurable 


The ecological environmental problem has aroused 
worldwide concern. The Chinese Government regards 
environmental protection asa basic national policy The 
natural environment and natural resources are material 
conditions on which mankind depends for its existence, 
as well as a material base for China to realize its socialist 
modernization and construction China's per capita 
share of natural resources, particularly forestry 
resources, is far below the world average Therefore, we 
must regard protecting natural resources and the natural 
environment as a strategic task, obey ecological laws, 
and comply with scientific principles in the course of 
deve ent and construction in order to make our 
natural resources last and to reap benefits from a good 


ecological system. 


Oihering Advice: Do Not Commit Sina Againat Your 


The sharp reduction of China's forestry resources and 
the crisis in forestry worry many eaperts and scholars 
and draw their attention 
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In 1987, noted sctentiat Xuesen pointed out: The 
foresiry problem is actually one of the envi: 
ronment which our ancestors did not solve well Hating 
food—cullivating land—felling trees, thie vicious circle 
has undermined the forests on our motheriand’s good 
cart! ‘or nearly 2,000 years. The development of foresiry 
in ao Spee hans fo GS vite; Cppartanes to Me mayer 
iseve of how to turn our land of 9.6 million square kine 
into an environment fi for living and habitation by our 
1.2 billion of more people in the future 


Noted ecologist Hou Xueyu pointed out For along time, 
people have erroneously believed that China's forestry 
resources are tremendous, inexhaustible natural 


resources, As @ resull, at the initial stage of foresiry, « 
system of forest industry concentrating on felling trees 
was established At that time, timber and profits were 
regarded as the principal goal for forestry production He 
pointed out Such a view was lopsided In the days ahead 


ECONOMIC 


we must foster an entirely new guiding ideology for 
developing foresiry Forests must be felled in a rational 
manner and ma in a sctentific way so consider. 
ation can be evenly jiven to the ¢ sive eco: 
nomic, eoolagic, avd social benefits uced by forests 


A young scholar of the Forestry Foonomy Inatitute of the 
Academy of Forestry Sciences of China has analyred the 
crisis in contemporary China's forestry He points out Hf 
we let the cristae remain unsolved, we will certainly face a 
“oriete i) aw materials” and an “ecological crisis.” He 
reminds people Alt China's forestry resources are 
inadequate, their caploitation is even more inadequate 
Our limited resources badly need optimal di tion 
He suggests that foresiry departments establish their own 
dominant industry in order to raise the comprehensive 
utilization of China's forestry resources so a8 to greatly 
ease the crisis in forestry resources and accordingly 
reduce or eliminate the concomitant ecological crtets 
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Article by the Research Office, Legal System Bureau, 
te Council} 


[Text] Legal responsibility is an extremely im 

topic for study in the current establishment of China’ 
legal system. Al the end of 1988, the Legal System 
Bureau of the State Council held a Forum on Legal 
Responsibilities in Sushou Participants at the forum 
united theory and practice had broad and deep 


discussions heoret of 
Sility, os wall as how to clorty, epectly, tendaroiee, 
and make articles on legal responsibility easy to imple: 


ment 
The forum held that legal re bility ie an important 
indication of the success ilure of a country's legal 


system, i lo 0 yerdstigh for enpraieina the system 
and its actual results To strengthen the legal system, we 
must attempt to set up patierns of legal responsibility 
that are easy to implement, and mechanisms for deter. 
mining authority over legal responsibility Delegates at 
the forum discussed the connotations of legal responsi 
bility on this basis Some delegates pointed out that then legal 
ity is related to the standard of obligations. 
noting that violation of primary obligations leads to 
secondary obligations obligations are corre. 
sponding to legal rights and interests Secondary obliga. 
tions are corresponding to the state power, failure to 
carry oul primary obligations would render secondary 
obligations necessary, and failure to carry oul secondary 
tons would impose state mandate Therefore, this 
responsibility implies the following requirements 
1) Secondary jons are by the sate mandate, 
making it the highest and the most authoritative stature 
among the multiple social responsibilities They differ 
from other forms of reaponsibility which are not man. 
dated by the sate, such a pas responsibility, party 
discipline reaponsibility, etc 2) Secondary obligations 
are to provide concrete specificities with differentiation 
and distinction of scope and quantification Sweeping. 
abstract, and somewhat unquantifiable and undifferen. 
tiated secondary obligations are not strictly denoted as 
legal responsibilities ') Secondary obligations can be 
made mandatory Those which are not authorized or 
cannot be carried out by mandate cannot be ton 
by primary ones 4) We must rely on secondary obliga. 
tone in setting up primary obligations Standards which 
do not lead to secondary obligations cannot be used On 
this basis, those in attendance analyred present China's 
formulation and implementation of legal reaponsibil). 
ties They felt that authority over formulation of legal 
responsibilities in China ie unclear, articles concerning 
responsibility are too simple and sweeping There is 
of discord between legal bility and obliga 
tion standards, and between di t formes of legal 


responsibility Such « situation has to lead to distortion 
at will in the implementation of legal responsibilities 


eae are not independent 
related to China's thinks on 
standing of the function of law, If we do not correct the 


allain our goal 
pointed out that major issues for study in the theoretical 
scence of law are how to determine au 


ities, and clarify, and 
yt m Thy ——+ & — ary, and truly 
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pw BS 2 obligation 
identical, 4) the principle of feasibility The description, 

classification, and extent of legal responsibilities must al! 
be clarified, specified. and easy to implement 


Chinese Cultural Values Compared 
pmol Neo SHIJIE JING DAOBAO in 


Chinese 27 Mar 80 p / 





Article by Feng Zhaodong 130! 0340 2619 “1 Should 
ot Be the Semen Vourea Comparison of the Value 
Systems in American and Chinese Cultures’) 


[Text] American culture has always had @ strong bias 
againe! history and authority With thie antihistory and 
antiauthority nature, the social attitude of worshipping 
what is new, ity of position in the family's hierar. 
chical relat _ and loose family ties, coupled with 
America’s social environment of mobility, the influ. 
ence of the generation on the neat generation is 
extremely limited Bet thie thie ton is only stated in 
the classroom American culture also respects authority, 
but Americans do not have permanent authorities If an 
academic authority Sa eb te ae & een 
on the academic scene, he is no longer an ~~ 
authority, if @ president in earlier times no —_— 
political in both common practice A, - 
principle is considered not much different than 


a ge | 
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These antih and antiauthorily feelings, as well ae recent years America has been unable to stop the flow 
America’s and eal environments in into itof pornography and drugs, that in America the Ku 
which it te lo move one place lo another, make «= Kiva Klan is active in a free form,” and oo forth are 
people think change \s always betier than no change — byproducts of thie “unrestrained” culture 


mindset of weremeping Chane and worshipping the = Diametrivally te to thie, Chinese culture pute 


new, the controll of ancestors, sages, famous much stress on , and Chinese rulers th i 
semana, Gad Ganetldd Gemana © bes Cael Ganimen op om Son eae © ory a “mirror of warning” To 
restraint: What the people pursue is this idea tomorrow = thie day statesmen rely on the lessons drawn from 
should not be the same as today, and | should not be the =—s history. The lessons of a sage were able to control the 
mame as you. People’s “traditional concepts” are nation for several thousands of years, The of 
replaced very quickly Ay} 10 polition! views by a leader in history was holy writ 
mane ene Gah Rereme 6 ing that many people et, ee Be pee, ovens © Oe ” 
advocate toda is cultural changeabilily ie enhanced — fast-changing modern society This kind of culture also 
by the belief that “a live person is always better thane =  maintaine @ belief in the oe nature of history 
dead person” and “the future is always better than the = namely, that “one is eaat of | poms Sp Soe SS 
ae arty 28 very Sore wenertihe years and weet of 1 for 10 years,” a belief that the 
nfluence of “tradition” on their children, but also the — people of today are not as good as the people of olden 
whools advocate that able students create something — times The education that people receive from childhood 
new and original and not become complies of their on i not an education in how to distinguish the true 
professors, and even pul up restrictions to young teach. = from the falee, but is rather an education in what the 
ers becom seaietanta (© or eolaberatere of Temeus ancients, . famous persons, and powerfll persone 
professors. This is because the schools think that able = deemed to be true and falee This inertia in Chinese 
youths should be a little leas influenced by the famous culture. in which the ancients, sages, famous persons. 
men of the previous generation, and rather strive sand powerful person are worshipped emothers to a 
as carly as possible to by other means, and = serious extent the initiative. competitive epirt, and 
outstrip the famous men of the previous generation creativity of a great number of people The distance in 
However, thie sey social environment ides tthe position in the family hierarchy. in personal statue. 
the conditions for the activity and of AIDS and —s and in power that thie inertia produced i@ a major 


to the establishment of a democratic society 


: 
: 
£ 
: 
z 
J 
: 








JPRS AR-AO088 
May 1080 


Star atta.g om et ee 


This Vear 
NU PAO in Chinew 








Nearly OO 
4001044) Hong Rong 
l¢4 Mar pe 


| Tent) Yesterday morning, the Taiwan military captured 
” flehing boat at Taichung harbor that was 
Smee deliver a group of mainland imme 
grants to Taiwan ft te not known 
were aboard The ship has been detained, and the 
incident ie under investigation 


were 

+ A esp cae 
were apprehended al 

have cad ho oodbinn of conuptitnes 

ensiaiond tauren Taiwan 

According to statistics publiehe in the Taiwan pree: 

there have been 2! ee pee 

ge! into Taiwan ilegally, involving 12) persone 291 

since January of thie year—totaling @ shocking average 

of 120 persone a month These were the only reported 

ures 11 te impossible to estimate the numbers ' 

bul unannounced and the number that have 

caplure 


As for landing sites. 
such as Kaohsiung, Keelung. 
beginning of thie year fehing boats have been going to 
uninhabited coasts all along the Western shore of Taiwan 
to drop off their cargoes and then go ashore 


Taiwan public security unite, believing that the la 
number of legal entries indicates serious negler| 
coast guard departments are going to investigate reapon 
sibility for the protlem in greater detail 


In addition what concerns Taiwan public security unite 
moet ie whether or not the ilegale are ing guns oF 
other contraband The illegals possibly will be cent hack 
to the mainland if careful investigation discovers no 


viowsly moet were al major porte 
and Hualien But since the 


problem on thie score 

peten, Dovpamene & Cmanepents 
envoy P7ULL WANPAO in Chinew 
14 Mar 80p 


officer who wat involved in the appre 
mate and female immigrants from the 


ee 


mainland on the cos at Fang Yuen Township. ( hang 
hue County yesterday said that, due to « few holes in the 
otherwise tight comet guard security net and the growing 
number of sea and air conduits for illegal crossings. 
many mainiand men and women are secretly living and 
working in Taiwan 


TAIWAN aa 


This officer amid that it ie easy for theee ilegals to conceal 
ety mage yy they come from southern Fujian 
“ eracily the same people language, dialect, 
custome ae Taiwan, and because moat ol the illegals are 
in their Ve or younger and thus apeak good Mandarin 


From what he learned through the Day ap ve ihe male 
tegale have been taking on labor jobe in which workers 
are in short supply th (the island. especially 
construction, and most of the women have been pulti 

thelr primitive capital to use in wea trade Rumor hae) 
that sea parlors showoasing | littl: maintand sietere’ 


have appeared in Taipei 


He said that, given mainiand income standards the 
\ very likely have to wee savings they ” 

and for eo many to amare or even borrow to make 
the crossing However given the money both men and 
women can earn working in Taiwan, they are able to 
repay their debts quickly and cajoy a vastly better life 
than had on the mainland So one should not be 
wu that these men and women would rah making 


the iNegal crossing 


He stated that the confeasions and the addresses 
and phone numbers of ‘relatives and friends obtained 
through body sean hes indicate that they were motivated 
by envy of the lavieh expenditures they observed Taiwan 
vietiors making on the mainiand The illegals then eed 
viowsly built clan and lineage connections th 

en of addresses and phone numbers eo that int 
event of successful crowing. they would have eomethi 
tn on The fect that the Talwan ‘relatives 

fy beth eldiresses and phone numbers at which they 
could be contacted erengthened the illegale resolve 


Conte, Lypes of Immigrants 
ewe’ ty T7UTT WANE AO in Chine 


14 Mar av p 


[Teast] Cine wave afier another of mainland youth hae 
ewaped to Taiwan by fiehing boat Although each 
attempt i¢ surrounded and seized by our comet ' 
many flieh eacape the net This growing “wave of refu 
gees crashing through our hae caused intelly 
gence and fe security Unite great concen 


Fach of the mainiand youths last might 
carried $2,000 in New nen Elen, ehue they a 
they obtained for 800 yuan in renminti on the 

In addition, each person paid $000 yuan in renminty to 
the “m " who got them on hoard the 
howte total, then, wae 4 800. 1000 yuan in renminty 
a person Cliven the average mainiand monthly income 
of only 190 yuan renminbi, the total passage cost 
amounts to 2 Sto V years of total income Consequently. 
intelligence and public security personnel that 
this amount is more than mainianders can and 
that there must be some ‘conspiracy involved 








TAIWAN 


And if the immigrants can get their hands on falee 
identity cards so that they can land jobs and make « 
living, they will be even harder to uncover 





One netied mainiand youth indicated, “Afler us, even 
more mainianders ing for the rich life in Taiwan 
will atlempt | passage io the island to make « 
living.” If that indeed happens, how can such @ ema! 
place as Taiwan pul up so many uninvited guests? Thus, 
our lop priority must be to strengthen coastal 
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